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7KLV $QQXDO 5HSRUW VHUYHV DV DQ RYHUYLHZ RI
WKH 0DU\ODQG 'UHGJHG ODWHULDO ODQDJHPHQW
3URJUDPSV '003 DFFRPSOLVKPHQWYV

DQG LGHQWLILHY UHFRPPHQGDWLRQV WR IRFXV ROQ
LQ W LV RUJDQL]HG E\ NH\ WRSLF DUHDV WKDW
DUH IXQGDPHQWDO WR WKH RQJRLQJ VXFFHVV RI
WKH 0DU\ODQG 'HSDUWPHQW Rl 7UDQVSRUWDWLRQ
ODU\ODQG 3RUW $GPLQLVWUDWLRQSEV 0'27 03$
'003

2XU 3RUW LV RQH RI D IHZ RQ WKH
HDVW FRDVW RI WKH 8QLWHG 6WDWHYV
ZLWK WKH QHFHVVDU\ ZDWHU GHSWK
DQG LQIUDVWUXFWXUH WR
DFFRPPRGDWH VRPH RI WKH
ZRUOG V ODUJHVW FRQWDLQHU VKLSV
Q ZH ZHOFRPHG WKH ODUJHVW
FRQWDLQHU VKLS WR HYHU YLVLW
ODU\ODQG WKH (YHUJUHHQ 7ULWRQ



&DSDFLW\ $XWKRULW\ DQG )XQGLQJ

7KH WLPHO\ LPSOHPHQWDWLRQ Rl SODQQHG GUHGJHG PDWHULDO

LPSHUDWLYH WR PDLQWDLQLQJ WKH IHGHUDO QDYLJDWLRQ FKDQQHC
3RUW Rl %DOWLPRUH 32% 0'27 03$ KDV D \HDU FDSDFLW\ SODQ IF
VRPH SODQQHG SURMHFWYV IDFH SURSHUW\ DFTXLVLWLRQ IXQGLQJ

UHTXLUHPHQWY RU RWKHU LPSHGLPHQWY WR LPSOHPHQWDWLRQ

&DSDFLW\ IRU PDLQWHQDQFH GUHGJHG PDWHULDO IURP WKH PDLQ
QHHGHG ZKHQ WKH 3DXO 6 B6DUEDQHV (FRV\WWHP 5HVWRUDWLRQ 3U
LWV H[SDQVLRQ DUH FRPSOHWHG ZLOO UHO\ RQ WLPHO\ GHVLJQ DQ
,VODQG (FRV\WVWHP 5HVWRUDWLRQ SURMHFW OLG %D\ 7KLV SURM
HQJLQHHULQJ DQG GHVLJQ 3(" E\ WKH 8 6 $UP\ &RUSV RI (QJLQ}
FRRSHUDWLRQ ZLWK 0'27 03$ 7KH OLG %D\ SURMHFW IDFHV VWLII FI
FRQVWUXFWLRQ IXQGLQJ DPRQJVW PDQ\ QHZ QDWLRQDO SURMHFW D
IHGHUDO :DWHU 5HVRXUFHV '"HYHORSPHQW $FWV :5'$ DQG EHFDXVH
IHGHUDO SULRULWLHY DQG LQFUHDVLQJ IHGHUDO HPSKDVLV RQ DOV
IHGHUDO VSRQVRUYV

0'27 03$ FRQWLQXHV WR UHDFK RXW GLUHFWO\ WR NH\ OHDGHUVKL
ODQDJHPHQW DQG %XGJHW 20% DQG LV ZRUNLQJ GLOLJHQWO\ WKU
$XWKRULWLHV $$3%$ UHJDUGLQJ IXQGLQJ IRU PDLQWHQDQFH DQG
PDQDJHPHQW VROXWLRQV DQG IRU IXWXUH :5'$ OHJLVODWLRQ WKD
DQG WKH SRUW LQGXVWU\

&OLPDWH &KDQJH

0'27 03%$ ZLOO FRQWLQXH WR FRQVLGHU DQG DVVHVV WKH LPSDFWYV I
IURP FOLPDWH FKDQJH 7KH 6WDWH RI ODU\ODQG LV D OHDGHU LQ D

PLOHV RI WLGDO VKRUHOLQH DQG DSSUR[LPDWHO\ SHUFHQW R
oObu\obQG LV VXVFHSWLEOH WR VHD OHYHO ULVH DQG VWRUP VXUJ
HFRQRP\ ,Q DV WKH ,QQRYDWLYH %HQHILFLDO 8VH 6WUDWHJ\ L
FOLPDWH FKDQJH LQ WKH VWUDWHJ\ ZLOO FRQWLQXH WR EH FRQVLG
VHTXHVWUDWLRQ RSSRUWXQLWLHY DVVRFLDWHG ZLWK EHQHILFLDO X

3URJUDP &RRUGLQDWLRQ

0'27 03%$ LV ZRUNLQJ FORVHO\ ZLWK WKH &RUSV %DOWLPRUH 'LVWUL]
'UHGJHG ODWHULDO ODQDJHPHQW 30DQ 7KLV SODQ LV D URDGPDS |
PDLQWDLQLQJ WKH FKDQQHOV DQG SURYLGLQJ FRVW HIIHFWLYH GUH
3RUW Rl %DOWLPRUH IRU WKH QH[W \HDUV 7KH XSGDWHG SODQ D
SODQ 7KH &RUSV %DOWLPRUH 'LVWULFWSV 'UHGJHG ODWHULDO 0DQ]
&KDQQHOV IRRW 3URMHFW ZDV DSSURYHG E\ &RUSV +HDGTXDUWHU"
WR WKH )HGHUDO '003 WR DGGUHVV GUHGJHG PDWHULDO SODFHPHQV
&KDQQHOV LQ 9LUJLQLD LV SODQQHG IRU LQLWLDWLRQ LQ E\ WKH




0'27 03% ZLOO FRQWLQXH WR VHHN FRQVLVWHQF\ EHWZHHQ WKH )HG
ODQDJHPHQW 30DQ DQG WKH 0ODU\ODQG '003 SODQ DV WKH VWDWH
LGHQWLI\ DFFHSWDEOH FRVW HIIHFWLYH SODFHPHQW VLWHYV

,QQRYDWLYH DQG %YHQHILFLDO 8VH

,QQRYDWLYH DQG EHQHILFLDO XVH RI +DUERU FKDQQHO GUHGJHG PD
LPSOHPHQWDWLRQ RI WKH  QQRYDWLYH DQG %HQHILFLDO 8VH ¢
SULRULW\ LQ SODQQLQJ IRU VXVWDLQDEOH GUHGJHG PDWHULDO PDC
DFWLRQ LWHPV DUH DGYDQFLQJ DQG GXH WR VWURQJ FRRUGLQDWL
VWDNHKROGHUV YDULRXV LQQRYDWLYH UHXVH GHPRQVWUDWLRQ SU
'003 VWDNHKROGHUV 0'27 03$ ZLOO UHFRPPHQG UHYLVLRQV WR WK
+DUERU &KDQQHO PDWHULDO LV PRYLQJ WRZDUG WKH ORQJ WHUP O
FXELF \DUGV RI FDSDFLW\

6WDNHKROGHU (QJDJHPHQW

3XEOLF RXWUHDFK HGXFDWLRQ DQG VWDNHKROGHU HQJDJHPHQW

VXFFHVVIXO '003 ,Q PRUH WKDQ SHRSOH DV RI 6HSWHPEHU
YLVLWLQJ GUHGJHG PDWHULDO FRQWDLQPHQW IDFLOLWLHV '0&)V

PHHWLQJV FRQIHUHQFHV DQG HGXFDWLRQDO SURJUDPV (IIRUWYV L
&UHHN '0&) DQG ODVRQYLOOH &RYH '"HFDGH RI '"HGLFDWLRQ 0'27 03$%$ |
DQG EXLOG QHZ UHODWLRQVKLSV HQJDJH WKH SXEOLF DQG OHYHU
FRQQHFW WKH UHVLGHQWY RI ODU\ODQG ZLWK WKH 3RUW JURZLQJ W
DQG LWV RSHUDWLRQV DQG WKHLU LPSRUWDQFH WR WKH 6WDWH R
GLUHFWO\ ZLWK YDULRXV '003 DGYLVRU\ FRPPLWWHHYV WR GHOYH I
DZDUHQHVV RI VWDNHKROGHUVS YLHZVY DQG RSLQLRQV UHVSRQG WR

%DOWLPRUH +DUERU &KDQQHO 3ODFHPHQW 6LWHYV

7KH &R[ &UHHN DQG ODVRQYLOOH '0&)V DUH FXUUHQWO\ WKH RQO\ R
GUHGJHG PDWHULDO 0'27 03$ LV H[SDQGLQJ WKH &R[ &UHHN '0&) E
'0&) DQG H[SDQGLQJ RQWR DGMDFHQW 0'27 03$ RZQHG XSODQGV 0'27
Rl WKH DGMDFHQW 7URQR[ IRUPHUO\ &ULVWDO 86%$ VLWH IRU IXUWK!
0'27 03$ EHJDQ UDLVLQJ WKH GLNHV DW WKH ODVRQYLOOH '08&)
KDELWDW UHVWRUDWLRQ LQ ODVRQYLOOH &RYH 0'27 03$ %DOWLP
FROODERUDWH RQ WUDVK LQWHUFHSWRU PLWLJDWLRQ SURMHFWYV

0'27 03$ UHPDLQV LQWHUHVWHG LQ WKH &RNH 3RLQW SURSHUW\ DV [
'08&)

(IWHQVLYH PRQLWRULQJ GDWD FROOHFWHG IURP WKH &RQILQHG $TX
FRPSOHWHG LQ HDUO\ FRQWLQXHYV WR LQIRUP WKH HYDOXDWLRQ
Dv D GUHGJHG PDWHULDO PDQDJHPHQW WRRO LQ WKH IXWXUH 0'27
'"HSDUWPHQW RI 1DWXUDO 5HVRXUFHV '15 DQG WKH +DUW OLOOHU "
&2& WR LPSOHPHQW WKH ORQJ WHUP +0, 1RUWK &HOO KDELWDW GH"




&KHVDSHDNH %D\ &KDQQHO 30DFHPHQW 6LWHYV

7KH &RUSV KDV SODFHG D WRWDO RI PLOOLRQ F\ RI PDWHULDO D\
ZHWODQG KDELWDW 7KH ILQDO GLNH FRQVWUXFWLRQ IRU WKH 3R
VFKHGXOH WR EH FRPSOHWHG LQ 2FWREHU PLG 3RSODU ,\

FDSDFLW\ IRU WKH 0ODU\ODQG DSSURDFK FKDQQHOV WR %DOWLPRUH
VHDVRQ :KHQ 3RSODU ,vODQG ([SDQVLRQ UHDFKHV FDSDFLW\ WKH
UHFHLYH %D\ FKDQQHO PDLQWHQDQFH PDWHULDO

&KHVDSHDNH DQG 'HODZDUH & ' &DQDO 8SODQG 6LWH

7KH 3HDUFH &UHHN '0&) UHFHLYHG GUHGJHG PDWHULDO LQIORZ IURP
GXULQJ WKH GUHGJLQJ VHDVRQ 7KH 0'27 03% IXQGHG FRQV\
VXSSO\ V\VWHP WR FRPPXQLWLHV QHDU WKH '0&) ZDV FRPSOHWHG
FORVHRXW LWHPV ZHUH DGGUHVVHG WKURXJKRXW

/RQJ 5DQJH 30DQQLQJ

Q 0'27 03$ FRPSOHWHO\ UHDVVHVVHG GUHGJLQJ GHPDQG DQG S
QXPEHUV E\ H[DPLQLQJ IXQGDPHQWDO DVVXPSWLRQV UHJDUGLQJ PDL
GUHGJLQJ GHPDQGY DQG SODFHPHQW RSWLRQ FDSDFLWLHV 7KH UHEC
\HDU GUHGJHG PDWHULDO PDQDJHPHQW SODQ LV IRXQGHG RQ V
FRQVHUYDWLYH ORYLQJ IRUZDUG WKH SRWHQWLDO HIIHEFW RI FOLPD
ZLOO EH WDNHQ LQWR FRQVLGHUDWLRQ GXULQJ WKH SODQQLQJ SUR
SURMHFWY ZLOO PRYH IRUZDUG DV SODQQHG FDSDFLW\ WR VXSSF
GUHGJLQJ ZLOO EH PHW

SURMHFWHG 1HZ :RUN '"UHGJLQJ

6HYHUDO VLJQLILFDQW SURMHFWY ZLOO UHTXLUH QHZ ZRUN L H QR
7TKHVH LQFOXGH FRPSOHWLRQ RI WKH %DOWLPRUH +DUERU DQG &l
FRQJUHVVLRQDOO\ DXWKRUL]J]HG ZLGWKV ZLWKLQ WKH &KHVDSHDNH
ODULQH 7THUPLQDO DQG GHHSHQLQJ RI WKH 6HDJLUW ODULQH 7HUPLQ
SURMHFWY KDYH EHHQ IDFWRUHG LQWR 0'27 03%$8V UHYLVHG HVWLPD
WR DFFRPPRGDWH FDSDFLW\ QHHGV IRU WKH H[SDQVLRQ RI H[LVWLC
SXEOLF DQG SULYDWH PDULQH WHUPLQDOV DGGLWLRQDO GUHGJHG F
EH LPSOHPHQWHG

&RQWLQJHQF\ 30DQQLQJ — 2FHDQ 30DFHPHQW

2FHDQ SODFHPHQW RI %D\ VHGLPHQWY LQ DQ H[LVWLQJ RFHDQ VLW}!
ODU\ODQG '003 SODQ DV D FRQWLQJHQF\ RSWLRQ LI DOO RWKHU %I
7ULHQQLDO VHGLPHQW WHVWLQJ ZDV FRQGXFWHG LQ HDUO\ &1
SURWHFWLRQ $JHQF\ (3% RQ WKH UHVXOWV IURP WKH VHGLPHQW W
WKLV RSWLRQ WKH &RUSV ZRXOG EH UHTXLUHG WR FRPSOHWH DQ (C
QRWLFH WR 0DU\ODQG DQG 9LUJLQLD
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%XLOGLQRJ RQ WKH DFFRPSOLVKPHQWYV
DFKLHYHG LQ WKH IROORZLQJ UHFRH
RXU ZRUN WR HQVXUH D VXFFHVVIXO '00

A4 (QJDIJH GLUHFWO\ ZLWK WKH
m"""" GHOHJDWLRQ DQG RWKHU IHG
VXSSRUW VXIILFLHQW IXQGLQJ

DQG FRQVWUXFWLYH SROLFLHV IRU WK 6WXGHQWYV (GXF
VHUYLQJ WKH 3RUW RI %DOWLPRUH HP

IXQGLQJ QHHGHG IRU WKH OLG %D\ V
LQLWLDWLQJ FRQVWUXFWLRQ RI %DUUH(
,VODQG LQ ZLWK WKH JRDO IRU DF
PDWHULDO E\ 6SHFLILF IRFXV VKH
DGYDQFLQJ WKH SURMHFW DV DXWKR
IHGHUDO VWDWH FRVW VKDUHG DTXDW
SURMHFW &RQWLQXH FRRUGLQDWLRQ H
'LVWULFW 'LYLVLRQ DQG +HDGTXDUW
6HFUHWDU\ RI WKH $UP\ IRU &LYLO :R
GUHGJLQJ DQG GUHGJHG PDWHULDO

QHHGY DSSURYDOV DQG SODQQLQJ WR $QLPDO 6SHFL
DQG ORQJ WHUP GHPDQGV RI WKH 32
VLIQLILFDQW HFRQRPLF HQJLQH

D :RUN FORVHO\ ZLWK WKH &RUSVSE %DO
'LVWULFWV WR LPSOHPHQW WKHLU 'UHG
30DQV VR WKDW WKH SODQV DQG VFKH
FRRUGLQDWHG DQG DYDLODEOH IXQGLQ
E &RQWLQXH FRRUGLQDWLRQ ZLWK WKH
WR DGGUHVV TXHVWLRQV UHODWHG WR
DQG WKH 9LUJLQLD FKDQQHOV GUHGJHG
F 'HYHORS D 6WDWH VWUDWHJ\ WR HYD
DVVXUH WKH '003 VXFFHVVIXOO\ DGDS
DQG RWKHU FLUFXPVWDQFHV ZKLOH DFF %LUG 6SHFLH
DQG GUHGJLQJ QHHGV

RUN ZLWK WKH &RUSV GLUHF
~ $$3% WR HQVXUH IDYRUDEQ(Q
ODQJXDJH IRU WKH &RUSV QDY

DQRQG SURMHFWYV WKDW EHQHILW WKH 3R
$SSURDFK &KDQQHOV SURMHFW LV UH
VKRXOG LW EH HQDFWHG
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JRFXV RQ FDSDFLW\ DQG GHPDQG SODQQLQJ EH\RQG WKH
RQJRLQJ UHILQHPHQW RI GDWD WR LQIRUP DQG VXSSRUV
PDWHULDO PDQDJHPHQW RSWLRQV LQFOXGLQJ FRQVLC
UHVLOLHQF\

D,QFRUSRUDWH LQWR '003 SURMHFW SODQQLQJ DQG LPSOHPHQ\
IURP FOLPDWH FKDQJH LQFOXGLQJ FR EHQHILWV IURP XVLQJ
SURMHFWV

E 7R WKH H[WHQW SUDFWLFDEOH TXDQWLI\ FDUERQ VHTXHVWUL
0'27 03$ UHFRJQL]JH WKH FDUERQ VHTXHVWUDWLRQ EHQHILWV |
UHODWHG LQIUDVWUXFWXUH SURMHFWYV

&RQWLQXH WR UHYLHZ DQG HYDOXDWH WKH +DUE
$SSHQGL] DQG DGYDQFH ZKHUH IHDVLEOH

%DVHG RQ DGGLWLRQDO VWXGLHVY DQG PRUH UHFHQW VWDNHKI
FROQWLQXH WR EH SXUVXHG LQ LQFOXGH

D,PSOHPHQW WKH &R[ &UHHN ([SDQGHG &&( 3URMHFW RQ 0'2
([SDQVLRQ DQG SXUVXH DFTXLVLWLRQ RI WKH 7URQR[ IRUPHUO
E%HJLQ HYDOXDWLQJ WKH SRWHQWLDO IXWXUH RI &$' DV D GUH:
RQ OHVVRQV OHDUQHG IURP WKH SLORW SURMHFW

'LWK LQSXW IURP WKH ,QQRYDWLYH 5HXVH DQG ODQDJH
-XQH ,QQRYDWLYH DQG %HQHILFLDO 8VH 6WUDWHJI\ |
UHILQHG JRDOV DQG QHZ DFWLRQ LWHPV GHOLYHUDEOH

D 6XEPLW UHYLVHG VWUDWHJ\ WR '003 ([HFXWLYH &RPPLWWHH
SHFRPPHQGDWLRQV IURP WKH "RUNVKRS RQ WKH 8VH RI "UHC
$UHDV RI WKH &KHVDSHDNH %D\ ZLOO EH FRQVLGHUHG LQ WKH V

6XSSRUW WKH 03%$ V PLVVLRQ E\ ZRUNLQJ ZLWK DOO VW
03%$ V YLVLELOLW\ DQG HQKDQFH WKH SXEOLF V NQRZOH
RSHUDWLRQV DQG GUHGJLQJ SURJUDP DQG WKHLU LPSR

&KDUW D FOHDU FRXUVH IRU LQFUHDVHG RXWUHDFK HQJDJLQJ |
RSSRUWXQLWLHY DQG LPSURYHG PHDVXUHPHQW RI WKH LPSDFW

D %XLOG DQG PDLQWDLQ UHVSHFWIXO SURGXFWLYH DQG PXW
VWDNHKROGHUV HVSHFLDOO\ ZLWK \RXQJHU DQG PRUH GLYHUV
VFLHQWLILF DQG VHDSRUW LQGXVWU\ WR JHQHUDWH D KLJK OHY
E (ITIHFWLYHO\ HQJDJH VWDNHKROGHUV DV SDUWQHUV LQ VHFXL
VLWHVY DQG DOWHUQDWLYH XVHV WKDW IDFLOLWDWH 3RUW RSHU

&RQWLQXH WR SDUWQHU ZLWK WKH 0" " HSDUWPHQW R 1I
1RUWK &HOO KDELWDW GHVLJQ FRQFHSWY DQG UHILQH W

‘RUN WR HVWDEOLVK DQ DJUHHPHQW ZLWK 'l5 WR FOHDUO\
UHJDUGLQJ KDELWDW GHVLJQ DQG IXWXUH PDQDIJHPHQW RI WKH
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0DU\ODQGSV 'UHGJHG ODWHULDO ODQDJHPHQW

3URJUDP '003 LV D UROOLQJ \HDU SODQ RXWOLQLQJ

WKH PDQDJHPHQW RI WKH 6WDWHSV GUHGJILQJ
UHTXLUHPHQWY WKH QHHG WR UHJXODUO\ UHPRYH
VHGLPHQW IURP WKH 3RUW RI %DOWLPRUH3V VKLSSLQJ
FKDQQHOV DQG WKH LGHQWLILFDWLRQ RI DGHTXDWH
SODFHPHQW FDSDFLW\ IRU GUHGJHG PDWHULDO DQG
DOWHUQDWLYH PDQDJHPHQW VROXW LReQ Vo VX Ko D Ve U H XV H
%HFDXVH RI WKH \HDU WLPHIUDPH RI WKH '003 WKH

FRPSOH[LW\ RI WKH SURJUDP DQ HHG IRU
FRRUGLQDWLRQ ZLWK PXOWLSOH S LHV _ FKD

JHQHUDOO\ RFFXU LQFUHPHQWDOO\ DQG \/$|5+SSUJRJ3-DB RWHO\
DGMXVWHG DV QHFHVVDU\ 7KLV UHSRUWPILWO SRR QHEXELF \
DQQXDOO\ E\ WKH ODQDJHPHQW &RPPLWWHI—P\FF\ LchaU\yHGLpHQ

DFFRPSOLVKPHOWY DV ZHOO DV WR| KLIKGLARWN Iy © U HG IF
RSSRUWXQLWLHY DQG FKDOOHQJHV @d@%évﬁr_@\ WR PD

UHFRPPHQGDWLRQVOHRBHUVKLSV RI WKH QQHOV [k
([HEXWLYH &RPPLWWHH DQG WKH ODQDJHP%ERVO&(@HLVZVFH)QOG | L

DUH VKRZQ LQ $SSHQGLFHV DQG UHVSHFRVDWHIRQV 0 7 %D QN
VWDGLXP DW OHEL

ODLOQWDLQLQJ WKH VKLSSLQJ FKDQQHOV LVW LIRvAbo MB lwKn \H D
FRQWLQXHG VXFFHVV RI WKH 3RUW RI %DOWLPRUH 32%
$SSUR[LPDWHO\ PLOOLRQ FXELF \DUGV PF\ RI
VHGLPHQW PXVW EH GUHGJHG DQQXDOO\ WR PDLQWDLQ
FKDQQHOV DQG DQFKRUDJHV DW WKHLU FXUUHQW GHSWKYV
DQG ZLGWKV WR HQVXUH UHOLDEOH QDYLJDWLRQ IRU
YHVVHOV FDOOLQJ RQ WKH 32% 7KLV YROXPH ZRXOG ILOO
WKH 5DYHQV 0 7 %DQN VWDGLXP DW OHDVW WZR WLPHV
HDFK \HDU 21 WKDW WRWDO YROXPH PF\ LV IHGHUDO
PDLQWHQDQFH GUHGJLQJ DQG PF\ LV IURP 0'27
03$ DQG SULYDWH VHFWRU SDUWQHUV PDLQWHQDQFH
GUHGJLQJ SURMHFWV $Q DGGLWLRQDO PF\ SHU \HDU
RI QHZ ZRUN GUHGJLQJ LV SURMHFWHG $OWRJHWKHU
IHGHUDO DQG VWDWH QHZ ZRUN DQG PDLQWHQDQFH
GUHGJLQJ DV ZHOO DV SULYDWH VHFWRU PDLQWHQDQFH
GUHGJLQJ SURMHFWYV JHQHUDWH PF\ RI PDWHULDO
DQQXDOO\ RU D SODQQLQJ HVWLPDWH RI PF\ RYHU D
\HDU KRUL]JRQ $00 GUHGJHG PDWHULDO PXVW EH
SODFHG LQ DSSURYHG SODFHPHQW VLWHV RU
LQQRYDWLYHO\ EHQHILFLDOO\ XVHG



0'27 03%$8V SXEOLF SULYDWH SDUWQHUVKLS DJUHHPHQW ZLWK 3RUWYV
WR DWWUDFW WKH XOWUD ODUJH FRQWDLQHU YHVVHOV DVVRFLDWH (
WKDW WKH 3RUW RI %DOWLPRUH KDYH VXIILFLHQW GUHGJHG PDWHUL
RI LWV IRRW GHHS FKDQQHO WR FRQWLQXH WR FDSLWDOL]H RQ FDL
GHPDQGV 7KH 3RUW RI %DOWLPRUH LV RQH RI D IHZ 8 6 (DVW &RDVYV
LQIUDVWUXFWXUH WR DFFRPPRGDWH VRPH RI WKH ZRUOGSV ODUJHYV
ZHOFRPHG WKH ODUJHVW FRQWDLQHU VKLS WR HYHU YLVLW ODU\OD¢
WZHQW\ IRRW HTXLYDOHQW XQLWV 7(8V

3RUWV $PHULFD &KHVDSHDNH ZKLFK RSHUDWHYV WKH 6HDJLUW ODULQ
LV GHHSHQLQJ D VHFRQG IRRW GHHS FRQWDLQHU EHUWK &RQVWU.:
EHUWK LV H[SHFWHG WR EH RSHUDWLRQDO E\ $ VHFRQG IRRW
KDQGOH WZR VXSHUVL]HG VKLSV VLPXOWDQHRXVO\

0'27 03$ LV IRUWXQDWH WR KDYH DQ DFWLYH HQJDJHG FRQVWL\
VWDNHKROGHUV WKDW DUH LQWHJUDO WR WKH 6WDWHSEV '003 71
FRPPXQLW\ PHPEHUV DFDGHPLD JRYHUQPHQW DJHQFLHV HOHFW
RUJDQL]DWLRQV 7KH 32% JHQHUDWHYV DERXW GLUHFW MREV ZLV
32% DFWLYLWLHVY 7KH DYHUDJH VDODU\ IRU SHRSOH ZLWK GLUHFW |
DYHUDJH DQQXDO ZDJH LQ 0ODU\ODQG 7KLV UHSUHVHQWYV ELOOL
ELOOLRQ LQ EXVLQHVV UHYHQXHV DQG PLOOLRQ LQ VWDWH DQ
%DOWLPRUH UDQNV WK IRU WKH WRWDO YDOXH RI IRUHLJQ FDUJR DC

002 O

LV FULWLFDO WKD

, W
7KLV  0DQDJHPHQW &RPPLWWHH
KLIJIKOLJKWV WKH SURJUHVV PDGH R %IbngLPRUH KDYH VX

DEWLYLWLHV ,Q UHYLHZLQJ WKH \HQgUléj\/l_lZG{bjl‘l'l GwRPWHULDO
FOHDU WKDW VHYHUDO NH\ LVVXHV FHDSLD FLUMWAFWR VXSSRU

EURXIKW WR WKH DWWHQWLRQ Rl W B PR N O & W o)
&RPPLWWHH IRU WKH SXUSRVH RI@E%[!_%» L 31V< bQHO WR FF
VWUDWHJILEDOO\ IRU 7kHVvH NIDLSWLMWDOL]H RQ FDUJ
SUHVHQWHG EHORZ LQ JUHDWHU B@OMBLW  RUPDLQWDLQ H[

&DSDFLW\ %XGJHW 3ULRULWLHV DQ(E)XQ/GLL@JHQR\? GHPDQGV

&OLPDWH &KDQJH

T@k@lUqz

ODULWLPH GUHGJLQJ LV GULYHQ E\ WKH QHHGVY DQG VFKHGXOHV R
WKURXJKRXW WKH HQWLUH +DUERU DQG &KHVDSHDNH %D\ FKDQQHO
FDSDFLW\ IRU PDQDJHPHQW RI GUHGJHG PDWHULDO IURP ERWK +DUI
VLIQLILFDQW FKDOOHQJH WR WKH 0DU\ODQG '003 (QVXULQJ WKD!
VHGLPHQWY GUHGJHG DV SDUW RI QDYLJDWLRQ PDLQWHQDQFH LV YL
32% EXW LWV RSSRUWXQLWLHV IRU JURZWK




+DUERU &KDQQHO ODWHULDO

OD[LPL]LQJ WKH HIILFLHQW XVH RI WKH FXUUHQW DQG IXWXUH FDSDF
03$ DQG WKH 0DU\ODQG (QYLURQPHQWDO 6HUYLFH 0(6 KDYH EHH
GLVFKDUJH RI ZDWHU IURP WKH &R[ &UHHN DQG ODVRQYLOOH '0&)V D¢
SUDFWLFHVY WR GHFUHDVH ZDWHU UHWHQWLRQ DQG LQFUHDVH FDSDF

'XH WR WKH UHODWLYHO\ VPDOO VXUIDFH DUHDV DQG SHUPLW GLVFK
GHZDWHULQJ DQG FRQVROLGDWLRQ RSHUDWLRQV LQ WKH VDPH ZD\ V
+0, FRQVLGHULQJ +0, LV DSSUR[LPDWHO\  WLPHV WKH VL]H RI WK
FRQVROLGDWLRQ NQRZQ DV FUXVW PDQDJHPHQW ZKLFK LV QHHC
PDWHULDO SODFHPHQW GHZDWHULQJ LV HVVHQWLDO $GGLWLRQDOC
LPPHGLDWHO\ DIWHU LQIORZ HYHQWY UHVXOWYV LQ OHVV ZDWHU HQV
IRU ORQJHU FUXVW PDQDJHPHQW WLPH WKURXJKRXW WKH \HDU 7KLV
JHQHUDWH DGGLWLRQDO FDSDFLW\ WKURXJK VLWH H[SDQVLRQ RU V
EHQHILFLDO XVH VWUDWHJLHY DUH HVVHQWLDO WR VXVWDLQDEOH L
WR FDSDFLW\ GHPDQG IURP DQQXDO PDLQWHQDQFH PDWHULDO YROX
SURMHFWY DUH DOVR DQWLFLSDWHG LQ WKH IRUHVHHDEOH IXWXUH

+DUERU '0&)V HYHQ PRUH WKDQ URXWLQH PDLQWHQDQFH SURMHFWYV

%RWK +DUERU VLWHVY ODVRQYLOOH '0&) DQG &R[ &UHHN '0&) DUH
HISDQVLRQ RYHU WKH QH[W VHYHUDO \HDUV WR LQFUHDVH RYHUDC
FDSDFLW\ ZLOO VWLOO EH QHFHVVDU\ EH\RQG WKH \HDU SODQQL¢
GHYHORSPHQW RI QHZ '0&)V DUH VFDUFH ,Q DGGLWLRQ LW LV LPSRLU
RSHUDWHG LQ WKH PRVW HIILFLHQW PDQQHU WR HQVXUH RSWLPDO F|

,QQRYDWLYH UHXVH RSWLRQV DUH VWLOO LQ WKH SODQQLQJ VWD
LQFUHPHQWDOO\ RYHU WLPH WR DFKLHYH WKH JRDO RI UHFRYHULQJ
+DUERU PDWHULDO DSSUR[LPDWHO\ F\ \U

%D\ &KDQQHO ODWHULDO

7KH &RUSVE %DOWLPRUH 'LVWULFW EHJDQ D VWXG\ WR HYDOXDWH W
WR WKHLU RULJLQDOO\ DXWKRUL]JHG ZLGWKV 7KH VWXG\ SURJUHVVH
FKDQQHOV ZHVW RI WKH 1RUWK 3RLQW 5RFN 3RLQW OLQH ZLOO QR\V
ZRXOG JHQHUDOO\ LQFUHDVH IURP IHHW WR IHHW DQG PDLQ |
LQFUHDVH IURP IHHW WR IHHW JHQHUDWLQJ D VLJQLILFDQW Y
ZRXOG DFFHOHUDWH WKH WLPHIUDPH LQ ZKLFK DFFHSWDEOH DQG D¢
ORZHU DQG XSSHU %D\ GUHGJHG PDWHULDO

&RPSOHWLRQ RI WKH VWXG\ ZDV WHUPLQDWHG E\ WKH &RUSV LQ

WKH 9LUJLQLD ODULQH SHVRXUFHV &RPPLVVLRQ 905& UHJDUGLAQ.
SRSXODWLRQV LQ WKH 9LUJLQLD RSHQ ZDWHU SODFHPHQW VLWHV 9l
RI WKH H[LVWLQJ SODFHPHQW VLWH :ROI 7UDSV $OWHUQDWH 30ODFHF
XVH $GGLWLRQDOO\ 905& KDV LQGLFDWHG D SUHIHUHQFH IRU EHQF
SUDFWLFH 7KH &RUSV LV FXUUHQWO\ FRQGXFWLQJ DQ HQYLURQPH
HIWHQVLRQ RI :7$36 IRU WKH GUHGJLQJ F\FOH RI WKH <RUN 6SL\
SODFHPHQW RSWLRQV IRU WKH <RUN 6SLW &KDQQHO LQ D IHGHUDO 'L




EH LQLWLDWHG LQ IHGHUDO ILVFDO \HDU $GGLWLRQDOO\ WKH &F
RU IROORZ RQ VWXG\ WR WKH IRRW FKDQQHO ZLGHQLQJ VWXG\ DV
<RUN 6SLW &KDQQHO LV LGHQWLILHG

3RSODU ,vODQG VHUYHV DV WKH SULPDU\ SODFHPHQW VLWH IRU PL
$SSURDFK &KDQQHOV LQ ODU\ODQG ZDWHUV 7KLV SURMHFEW ZLOC

DSSUR[LPDWHO\ PF\ SHU \HDU RQ DYHUDJH WKURXJK 7TKH &RUSZS
(FRV\VWHP 5HVWRUDWLRQ SURMHFW ZLOO EHJLQ ZLWK WKH UHVWRU
UHEXLOGLQJ RI -DPHV ,VODQG LQ VR WKDW LW FDQ UHFHLYH GUH

ILQDO FDSDFLW\ 2YHUODS RI SODFHPHQW DW ERWK 3RSODU ,VODQ
SHVWRUDWLRQ 3URMHFW LQ WKH ILQDO SODFHPHQW \HDUV DW 3RSOI
DFFRPPRGDWH SURMHFWHG YROXPHV RI GUHGJHG PDWHULDO

7KH RYHUDOO VWUDWHJ\ WR DFFRPPRGDWH WKH PDLQWHQDQFH DQG
FKDUWHG LQ $SSHQGL][ IRU DQQXDO DSSURYDO E\ WKH ([HFEXWLY
GHYHORSHG DQG PDGH RSHUDWLRQDO DV QHHGHG 7KLV FKDUW LV
UHFRUGY SURMHFWHG QHZ ZRUN GUHGJLQJ QHHGV DQG XSGDW
FRQWDLQPHQW IDFLOLW\ RSHUDWLRQV FDSDFLWLHV

$OWKRXIK WKH '003 LGHQWLILHY _,GUHGJHG PDWHULDO

" HDUV FROVWUXFWLRO 1XQ6Led bod ‘““UFCV’CE’% RIS ODFHPE
VLIQLILFDQW FKDOOHQJHV WR WLPHSE?'%\&PCK vﬁ;!*g VODQ
LPSOHPHQWDWLRQ RI WKRVH SURMHEWG &lﬁlHL\éD\ﬁ}l‘hDNH %D
SODQQLQJ KRULJRQ 7KH &RUSV IRUHFPFRWWYIMHWRH5HY WR U D'

%D\ ,vODQG (FRV\VWHP 5HVWRUDWLRQ3&_UJRI\N1-IHV‘FWOQ(}HWRH ||_Q

e SRR et Lob S OR EBROWRO Dy ©
UHFHLYH GUHGJHG PDWHULDO DV 3%&0@@ égJD\A‘i H_ W RYHU
UHDFKLQJ ILQDO FDSDFLW\ &RRUGLO&PWORZzWKHyVMLWH WR
&RPPRQZHDOWK RI 9LUJLQLD IRU [DFd-T?EP\PI-RJQDWH SURMI
SODFHPHQW VLWH IRU WKH <RUN VRO XPHIYORI GUHGJIHC
PDLQWHQDQFH DQG IXWXUH ZLGHQLQIpRPWHY LPODZE00 EH
QHFHVVDU\ WR DYRLG DQ\ IXWXUH LPSDFWV WR WKHVH

GUHGJLQJ DFWLYLWLHV

" rKSMq ,nUcnUgUMo @aK raKUasS

&KDQJHV LQ EXGJHW SULRULWLHVY SURMHFW IXQGLQJ OHYHOV IHGH
WKH WLPHO\ LPSOHPHQWDWLRQ RI SODQQHG PDLQWHQDQFH DQG Q!
RSWLRQV 2QH RU PRUH Rl WKHVH LVVXHV DIIHFWV HYHU\ DVSHFW R

$V KDV EHHQ WKH FDVH LQ UHFHQW \HDUV FRQVWUDLQHG IHGHUDO E
EDFN ORJ QDWLRQDOO\ FRQWLQXH WR UHVXOW LQ IHZHU IXQGV SUI
VWXGLHY FRQVWUXFWLRQ RI HQYLURQPHQWDO LPSURYHPHQWYV DQC
:KLOH :DWHU 5HVRXUFHV 5HIRUP DQG 'HYHORSPHQW $FW :55'$

:DWHU ,QIUDVWUXFWXUH ,PSURYHPHQWYVY IRU WKH 1DWLRQ HQDFWHG
RI $PHULFD&V :DWHU ,QIUDVWUXFWXUH $FW RI LQFOXGH PDQ\ DG
WR EH D VLJQLILFDQW GHPDQG RQ DQG FRPSHWLWLRQ IRU WKH &RUS!




$ SULPH H[DPSOH RI XQFHUWDLQW\ LQ WKH IHGHUDO EXGJHW DQG
SRWHQWLDO SROLF\ FKDQJHV LV WKH RQJRLQJ GLIILFXOW\ LQ VHFXL
FRQVWUXFWLRQ IXQGV IRU WKH FRQJUHVVLRQDOO\ DXWKRUL]JHG DTX
DW WKH IHGHUDO VWDWH FRVW VKDUH ,Q DQ 2IILFH RI 0DQD.
$VVLVWDQW 6HFUHWDU\ RI $UP\ IRU &LYLO :RUNV GDWHG 0D\ W
DQG :DWHU DJUHHG ZLWK WKH UHFRPPHQGDWLRQ RI WKH &RUSV W
FRQVWUXFW -DPHVY DQG %DUUHQ ,vODQG LQ WKH &KHVDSHDNH %D\ +
LQ H[FHVV RI WKH &RUSVS OHDVW FRVW SODQ WKH 'HHS 7URXJK V
SDUWLHYV

0'27 03$ FRQWLQXHV WR ZRUN FORVHO\ ZLWK LWV FRQJUHVVLRQDO
SDUWQHUV WR SURYLGH VWURQJ DQDO\VLV RI SURMHFW IXQGLQJ QH
HQVXUH WKH FRQWLQXHG VXVWDLQDELOLW\ RI VDIH DQG UHOLDEOH C

0'27 03%$ PXVW FRQWLQXH WR PRQLWRU WKH &RUSVE EXGJHW YHU\ F
DIIHFW YLWDO PDLQWHQDQFH DQG QHZ ZRUN SURMHFWYV IRU WKH 3R
SURMHFW SURFHHGV LQ 0'27 03$ ZLOO LQ SDUDOOHO GHYRWH JU
IXWXUH FRQVWUXFWLRQ RI WKH OLG %D\ SURMHFW LQ OLJKW RI W
DXWKRUL]JDWLRQ DQG MXVWLILFDWLRQ DV D FRVW VKDUHG DTXDWLF
HQKDQFHG DGYRFDF\ IRU UHDVRQDEOH DQG IDLU FRQVLGHUDWLRQ
,GHQWLI\LQJ DFFHSWDEOH IXQGLQJ VWUDWHJILHYV ZLOO EH D FULWLFC

U @qM T@aSM

7KH 6WDWH RI 0DU\ODQG LV D OHDGHU LQ DGGUHVVLQJ WKH
LPSDFWV IURP FOLPDWH FKDQJH $GGLWLRQDOO\ 0DU\ODQGSY
UHVLGHQWY DQG LQIUDVWUXFWXUH \%}(g%lHlbDWOM %3 X
ULVH DQG VWRUP VXUJH DV WKH VWDWH KD W
HIWHQVLYH VKRUHOLQH RI DQ\ VWDWH LoDV @ HBRXGWHW 10Q DGG
ODU\ODQG DGRSWHG WKH *UHHQKRXVH *BV KSHCAFERD BWW |UR

**5$ 7KH **5% ZDV DPHQGHG LQ E\ H\":V\@EQJDK\APH FKDQJH
DJRDO WR UHGXFH JUHHQKRXVH JDV HPLVVLRQV JKJ

IURP OHYHOV E\ ,Q ODU\ODQG

'HSDUWPHQW RI WKH (QYLURQPHQW 0'( GHYHORSHG D GUDIW

SODQ IRU SXEOLF FRPPHQW WKDW RXWOLQHV SURJUHVV WRZDUGV P
ODU\ODQG &RPPLVVLRQ RQ &OLPDWH &KDQJH 0&&& SURYLGHV DG
$VVHPE®Q® ZD\V WR PLWLJDWH WKH FDXVHV Rl SUHSDUH IRU DQG D
FKDQJB'27 03$ KDV EHHQ PRQLWRULQJ 0'(3V GHYHORSPHQW RI WKH G
LQ GHOLEHUDWLRQV RI WKH 0&&& 0'27 03%$ ZLOO IDFWRU LQWR \
RSSRUWXQLWLHY UHVXOWLQJ IURP FOLPDWH FKDQJH DQG DVVRFLDW
KRZ WKH LQQRYDWLYH DQG EHQHILFLDO XVH SURJUDP FDQ HIIHFW|
SODQQLQJ UHODWHG WR FOLPDWH FKDQJH 7KLV LQFOXGHV KRZ WKF
HITHFWLYHO\ XVH GUHGJHG PDWHULDO LQ UHVLOLHQF\ SODQQLQJ U}
LPSDFWV Rl FOLPDWH FKDQJH RQ 0'27 03$ HQYLURQPHQWDO UHVWRU
HOHYDWLRQV WR LQIRUP ORQJ WHUP PDQDJHPHQW DQG SODQQLQJ




&R EHQHILWV IURP WKH EHQHILFLDO XVH RI GUHGJHG
PDWHULDO VXFK DV VKRUHOLQH LVODQG UHVWRUDWLRQ
KDELWDW FUHDWLRQ FDUERQ VHTXHVWUDWLRQ DQG
SURWHFWLRQ RI YXOQHUDEOH FRPPXQLWLHV ZLOO EH
FRQVLGHUHG LQ SURMHFW SODQQLQJ DQG
LPSOHPHQWDWLRQ 7KH H[WHQW WR ZKLFK FOLPDWH
FKDQJH UHVXOWYV LQ LQFUHDVHG VHGLPHQWDWLRQ LQ WKH
QDYLJDWLRQ FKDQQHOV ZLOO EH JLYHQ FRQVLGHUDWLRQ
LQ FDSDFLW\ SODQQLQJ HVWLPDWHV 0'27 03$ ZLOO
DOVR FRQVLGHU KRZ GUHGJHG PDWHULDO FDQ
HIITHFWLYHO\ EH XVHG DW 32% IDFLOLWLHV GXULQJ
LQIUDVWUXFWXUH UHVLOLHQF\ SODQQLQJ 3URJUDPV DQG
SURMHFWY LPSOHPHQWHG E\ WKH '003 DGGUHVVLQJ
FOLPDWH FKDQJH ZLOO EH FRQVLVWHQW ZLWK WKH
6XVWDLQDELOLW\ 30DQ HVWDEOLVKHG E\ 0'27 03$3V
6DIHW\ (QYLURQPHQW 5LVN ODQDJHPHQW RIILFH

WKDW HVWDEOLVKHYV D JRDO WR UHGXFH *+* HPLVVLRQV

0'27 03$ PXVW FRQVLGHU WKH SRWHQWLDO LPSDFWV RI FOLPDWH FI
PDWHULDO WR DGGUHVV FOLPDWH FKDQJH UHVLOLHQF\ LQWR '003 S
XVvLQJ GUHGJHG PDWHULDO WR DGGUHVYVY VHD OHYHO ULVH DQG VWRL
VWDNHKROGHUYV

s "1

oObu\obQGsvV '003 zZzDV FUHDWHG LQ UHFRJQLWLRQ RI WKH LPSRUW
FROODERUDWLRQ QHFHVVDU\ WR NHHS WKH GUHGJLQJ SURJUDP RQ F
LQ WKH 6WDWH RI ODU\ODQG $ FRPPLWWHH KLHUDUFK\ VHH $SSHQG
RI WKLV FRPSOH[ SURFHVV &RPPLWWHH PHPEHUV UHSUHVHQW YDU
UHODWHG EXVLQHVVHV DFDGHPLD HQYLURQPHQWDO DQG UHVLGH
VWUXFWXUH ZRUNV FRRSHUDWLYHO\ WR VWXG\ HYDOXDWH DQG SU
DQG GUHGJHG PDWHULDO PDQDJHPHQW RSWLRQV IRU WRGD\ DQG WK

OnMKSMK '@gMnU@ _ '@Qa@SM Maq ,_@ao

Obu\oDQGsV '003 DQG WKH &RUSV 'UHGJHG ODWHULDO ODQDJHPHQ
VXSSRUWLYH &ROODERUDWLYH HIIRUWY FRQWLQXH WR JUHDWO\ DLG
SODQV 7KH &RUSV +HDGTXDUWHUV DSSURYHG WKH %DOWLPRUH
ODQDIJHPHQW 30DQ RQ 2FWREHU ZKLFK UHDIILUPHG WKH OLG %
LWV ORQJ WHUP GUHGJHG PDWHULDO SODFHPHQW VWUDWHJ\



2Q )HEUXDU\ WKH &RUSV &KLHI RI (QJLQHHUV VLIJQHG D 6XSS
OLG %D\ DV WKH UHFRPPHQGHG RSWLRQ IRU SODFHPHQW FDSDFLW\

([SDQVLRQ 2Q -XQH WKH $6$ & FRQFXUUHG RQ WKH ILQGLQJ"
DQG D 5HFRUG RI '"HFLVLRQ ZDV VLJQHG RQ -XQH 7KLV DFWLRQ
03$ WR VLJQ D OHPRUDQGXP RI $JUHHPHQW LQ $XJXVW WR SURFHF

7KH ODQDJHPHQW &RPPLWWHH EHOLHYHV WKDW WKH VWUXFWXUH W
'003 DV D FROODERUDWLYH DQG UHVSRQVLYH SURFHVV ZLWK WKH 32
VKRXOG EH PDLQWDLQHG DQG HQKDQFHG LQ DQG EH\RQG

T$1 !, @aK cnko c¢c__@Hcn@qUca

*LYHQ WKH QHHG WR FORVHO\ FRRUGLQDWH 0'27 03$ DQG WKH &R
&RPPLWWHH FRQWLQXHY WR HQFRXUDJH UHJXODU H[HFXWLYH OHYHC
WKH &RUSV 7KHVH OLQHV RI FRPPXQLFDWLRQ DUH LPSRUWDQW WR |
32%3%V EXVLQHVV SODQV ORFDO UHJLRQDO DQG QDWLRQDO HFRQRP]
GULYH WKH QHHGV Rl WKH '003 7KHVH LQWHUDFWLRQV DUH FULWLF
ZKLFK KHOS PLQLPL]H GHOD\V RU OHQJWKHQLQJ RI SURMHFW VFKH
RSHUDWLRQV

7KURXJKRXW 0'27 03$ FRQWLQXHG WR HPSOR\ DQ HIIHFWLYH

DGYRFDWH IRU IXQGLQJ DQG UHVROYH SURMHFW LVVXHV DW DOO ¢
PHHWLQJV ZLWK WKH &RUSV 1RUWK $WODQWLF 'LYLVLRQ 1$' &RUS
SXUSRVH Rl WKHVH PHHWLQJV LV WR PDLQWDLQ UHODWLRQVKLSV DC
GHFLVLRQ PDNHUV ZLWKLQ WKH &RUSV DQG WKH DJHQFLHV UHVSRQV
UHFRPPHQGDWLRQV DQG SURMHFW LPSOHPHQWDWLRQ 2QH UHVXOV
YDVW PDMRULW\ RI WKH IHGHUDO IXQGLQJ QHHGHG WR SUHSDUH WK
0'27 03$ DOVR KROGV TXDUWHUO\ PHHWLQJV ZLWK WKH &RUSVSE 1$'

UHYLHZ WKH VWDWXV RI DOO SURMHFWY DQG WR SURDFWLYHO\ DGC
LVVXHV WKDW DUH FULWLFDO WR NHHSLQJ DOO IHGHUDO 0'27 03$ «
IRUZDUG ,Q DGGLWLRQ 0'27 03$ KDV ZRUNHG ZLWK WKH &RUS"
FRPPXQLFDWLRQV DQG UHVROXWLRQ RI HQYLURQPHQWDO LVVXHV

PDWHULDO IURP WKH 9LUJLQLD $SSURDFK &KDQQHOV WR WKH %DOWL

BKRUWIDOOV LQ WKH &RUSVE GUHGJLQJ EXGJHW JHQHUDOO\ LPSDF!
DFURVV 8 6 SRUWV ZKLFK FDQ LQIOXHQFH WKH WLPLQJ RI PDLQWH(
GUHGJLQJ 5HJXODU VHTXHQFLQJ DQG WLPLQJ RI IXQGLQJ H[SHQGLW
HVVHQWLDO WR QDYLJDWLRQ VDIHW\ DQG UHOLDELOLW\ :RUNLQJ SU
RWKHU &RUSV RIILFHV 0'27 03$ FRQWLQXHV WR DGYRFDWH IRU DQ D
IRU ILVFDO \HDU W DOVR DGYRFDWHV IRU LWV SURMHFWY WKDW
WKH &RUSV ILVFDO \HDU ‘RUN 30DQ 7KH :RUN 30DQ LGHQWLILH)
WKDW LV SURYLGHG E\ &RQJUHVV PD\ EH GLUHFWHG E\ &RUSV +4

QDYLJDWLRQ VWXGLHV IRU GHVLJQ DQG FRQVWUXFWLRQ DQG IRU PL



,Q WKH FDVH RI WKH 0OLG %D\ SURMHFW IXQGLQJ LV SURYLGHG WKUR
EXGIJHW ZKHUH IXQGLQJ OHYHOV DUH OLPLWHG DQG WKXV PRUH FRP
XVH RI GLVFUHWLRQDU\ ZRUN SODQV WR DXJPHQW EXGJHWDU\ IXQGL
WKH OLG %D\ SURMHFWSV FRPSOHWLRQ

0'27 03%$ FRQWLQXHV WR ZRUN ZLWK WKH $$3% WR H[SORUH RSSRUW:
'5'$ ZKLFK LV QRZ EHLQJ IRUPXODWHG FDQ EH XWLOL]JHG WR HQ
SURJUDP DQG IDYRUDEO\ DIIHFW 3RUW SURMHFWYVY *UHDWHU DVVXU|
7TUXVW )XQG IDYRUDEOH FRVW VKDULQJ SROLFLHV DQG VWUHDPOLQ
FRQWLQXH WR EH VXSSRUWHG E\ 0'27 03% WKURXJK $$3%$ DQG RWKHU

ODU\ODQG DQG WKH &RUSV PXVW FRQWLQXH WR ZRUN FRRSHUDWLY
LPSOHPHQWDWLRQ RI WKH &RUSVS XSGDWHG '"UHGJHG ODWHULDO 0D
UHVROXWLRQ RI LVVXHV GHYHORSPHQW RI LQQRYDWLYH LGHDV DQC
VROXWLRQV :LWK HYHU LQFUHDVLQJ FRQVWUDLQWY RQ IHGHUDO 1>
FXVWRPHUV VWDNHKROGHUV DQG WKH 3IQOREELMX\RQ UKHPR D LOG v WX\R
FRPPXQLFDWH ZLWK DOO OHYHOV RI GHFLVLRQ PDNHUV ZLWKLQ WKFE
DQG DW 20% $V WKH &RUSV EXGJHW DQG DSSURSULDWLRQ SURFHYV
FRQWLQXH WR ZRUN ZLWK WKH &RUSV RQ KRZ GLVFUHWLRQDU\ :RUN
EHFRPH D VLIJQLILFDQW VRXUFH RI SURMHFW IXQGLQJ

ITUMwUaS @z /Mogcn@qgUca c@ _o

(3 GHYHORSPHQW RI WRWDO PD[LPXP GDLO\ ORDG 70'/ UHTXLUHPH
LQFUHDVH RSHUDWLRQDO DQG EXGJHWDU\ QHHGV RI ERWK 0'27 03$%$ I
, Q (3$ DQG %D\ ZDWHUVKHG VWDWHYVY EHJDQ WKH SURFHVV Rl H)\
30DQV ,3V. WR DFKLHYH WDUJHW OHYHOV IRU QXWULHQW QLV
FRQWDPLQDQWYV DV GRFXPHQWHG LQ WKH &KHVDSHDNH %D\ 70'/ 2
IDFLOLWLHY KDYH EHHQ DVVLIQHG WDUJHW ORDG UHGXFWLRQV WKU
SROOXWDQW VRXUFHV DUH EHLQJ FRQVLGHUHG LQ WKH :,3V 7KLV P&t
GLVFKDUJHV IURP WKH '0&)V VWRUPZDWHU ORDGLQJV IURP H[LVWL
UHGXFHG RU KDYH WKHLU ORDGV RIIVHW 7KH GUDIW :,3 ,,, ZDV UHC
ZDVWHORDG DOORFDWLRQVY DUH DQWLFLSDWHG IRU 0'27 03% '0&)V RU

LWK HYHU LQFUHDVLQJ FRQVWUDLQWY RQ IHGHUDO 1XQ(
WKH &RUSV 3RUW RI %DOWLPRUH FXVWRPHUV VWDNHKR
VWURQJ DQG DFWLYH

0'27 03$ FRQWLQXHV WR PHHW ZLWK 0'( WR GLVFXVV RIIVHWWLC
SRO\FKORULQDWHG ELSKHQ\OV 3&%V PHWDOV DQG WUDVK KDYH EF
0'27 03%$sV 70'/ :RUN *URXS ILQDOL]J]HG D UHSRUW GHWDLOLQJ FRQFFL
UHGXFWLRQV DQG WKH QHHG IRU DGGLWLRQDO GDWD FROOHFWLRQ



0'27 03$ FRQWLQXHG FRQGXFWLQJ UHFLUFXODWLRQ DQG PDVV EDODC
DQG EHJDQ DQDO\]LQJ GDWD IURP WKH SDVW ILYH \HDUV WR GHWHU/
QXWULHQW UHGXFWLRQ EHVW PDQDJHPHQW SUDFWLFH 7KH LQL)
FRQFHQWUDWLRQV LQFUHDVH GXULQJ UHFLUFXODWLRQ DQG GHFUHD
FRQFHQWUDWLRQV SULRU WR WKH ILUVW UHFLUFXODWLRQ LQIORZ 7
PRQWKYV DIWHU UHFLUFXODWLRQ HQGV DQG UHPDLQ DW HOHYDWEF
IOXFWXDWLRQV 'DWD FROOHFWLRQ DQG DQDO\VLV ZLOO FRQWLQXH L

:DWHU TXDOLW\ UHODWHG DFWLYLWLHY LPSOHPHQWHG ZLWKLQ WKF
6XVWDLQDELOLW\ 30DQ ZKLFK KDV D JRDO WR LPSOHPHQW FRVW
SURWHFW DQG LPSURYH ZDWHU TXDOLW\

&XUUHQW DQG IXWXUH 70'/V KDYH WKH SRWHQWLDO IRU UHTXLULC
SXUFKDVHV DQG ZLOO QHHG WR EH FRQVLGHUHG LQ VHWWLQJ EXGJH\

""$7 17 /20 o " 20

,PSOHPHQWDWLRQ RI WKH ,QQRYDWLYH DQG %HQHILFLDO 8VH 6
SULRULW\ LQ SODQQLQJ IRU VXVWDLQDEOH GUHGJHG PDWHULDO PD!
03%$ KDV NHSW WKH ,QQRYDWLYH 5HXVH &RPPLWWHH DQG RWKHU '0C
DQG EHQHILFLDO XVH DFWLYLWLHV 'XH WR VWURQJ FRRUGLQDWLR
VHYHUDO RI WKH 6WUDWHJ\SV DFWLRQ LWHPV DUH DGYDQFLQJ RU K
LPSOHPHQWDWLRQ RI WKH 6WUDWHJ\ WKHUH LV D QHHG WR U
GHOLYHUDEOHV $ PDMRU HIIRUW LQ ZLOO EH WR XSGDWH WKH 6'
0'27 03%$ ZLOO UHFRPPHQG 6WUDWHJI\ UHYLVLRQV WR WKH '003 ([HFXW

agMn@SMalz ccnKUa@qUca
'"UHGJHG PDWHULDO UHXVH LV EHLQJ SURPRWHG WKURXJK SURGXFWL

ODU\ODQG 'HSDUWPHQW RI (QYDWRQOHQWRQ@WLQXHV WR ZRUN ZLW
LPSOHPHQWDWLRQ RI WKH 0'( ,QQRYDWLYH 5HXVH DQG %HQHILFLL
'RFXPHQW DQG 7HFKQLFDO 6FUHHQLQJ &ULWHULD 7KLV JXLGDQFH GF
ZKLFK KDV DLGHG LQ DGYDQFLQJ GUHGJHG PDWHULDO UHXVH 7KH
LQWHUHVW DQG IDFLOLWDWHG LQQRYDWLYH UHXVH RSSRUWXQLWLH
SDUWQHUV 0'27 03$ FRQWLQXHVY WR EXLOG DZDUHQHVYV DQG JHQHUL
PDWHULDO E\ SUHVHQWLQJ WR D GLYHUVH DQG EURDG VHW RI VWDNH

6XVWDLQDEOH ODWHULDOV 0DQDJHBHQ@MH ODMNMORQBDWALRQ LQ
EHHQ DFWLYHO\ LQYROYHG LQ WKH 6XVWDLQDEOH ODWHULDOV Ol
FRPPLWWHG WR PHHWLQJ WKH JRDOV RXWOLQHG LQ WKH *RYHUQRU
([HFXWLYH 2UGHU ZKLFK UHFRJQL]HV GUHGJHG PDWHULDOC
RSSRUWXQLWLHYV IRU UHXVH DQG FDOOLQJ RQ VWDWH DJHQFLHV
HFRQRPLFDOO\ UHDVRQDEOH DQG LQ FRQIRUPDQFH ZLWK DOO HQYL
KDV VXFFHVVIXOO\ LQWURGXFHG GUHGJHG PDWHULDO LQWR WKH GLI
PDWHULDO LV UHFRJQL]JHG DV RQH FRPSRQHQW RI WKH ODUJHU VR
PDQDJHPHQW LQ 0ODU\ODQG WKXV HOHYDWLQJ WKH OHYHO RI LQV
SDUWLFLSDQWYV UHVXOWLQJ LQ FROODERUDWLYH GLDORJXH DERXW !



+% 'RUNJURXS *RYHUQRU /DUU\ +RJDQ VLJQHG +RXVH %LOO
JRRG 5HVLGXDOV DQG 2WKHU 2UJDQLF ODWHULDOV 'LYHUVLRQ DQG |,
0'( LQ FRQVXOWDWLRQ ZLWK VWDNHKROGHUV WR VWXG\ UHYLHZ HI!
UHJDUGLQJ VSHFLILHG PDWWHUV UHODWHG WR WKH GLYHUVLRQ RI
PDWHULDOV IURP UHIXVH GLVSRVDO IDFLOLWLHY DQG WR HYDOXDWH
03$ SDUWLFLSDWHG DV DQ DFWLYH VWDNHKROGHU LQ WKH +% S
SRWHQWLDO RI GUHGJHG VHGLPHQWY 7KH ILQDO +% UHSRUW ZDV
UHSRUW UHFRPPHQGDWLRQV LQFOXGHV &ROODERUDWH RQ UHVHDU!
LQFOXGLQJ WKH 0'( 0'27 03$ 0(6 DQG ODU\ODQG 'HSDUWPHQW RI $J
DQG GHYHORSPHQW RSSRUWXQLWLHVY DURXQG WKH XVH RI GUHGJH
GLIIHUHQW XVHV DQG WR FRQGXFW DQ DQDO\VLV WR LGHQWLI\ H[LV)
ZLOO FRQWULEXWH WR WKH DIRUHPHQWLRQHG UHFRPPHQGDWLRQ
SURJUHVV RQ WKH +% UHSRUW UHFRPPHQGDWLRQV

BWDWH +LJKZD\ $GPLQLVW2DWWR®/ H6+BIJKZD\ $GPLQLVWUDWLRQ 6+
DQ LPSRUWDQW UROH LQ WKH UHVHDUFK DQG UHYLHZ RI EOHQGHG G
WRSVRLO RU HQJLQHHUHG ILOO WKDW FRXOG WKHQ EH DSSURYHG D
SURMHFWY *HRWHFKQLFDO DQG HQYLURQPHQWDO WHVWLQJ DQG VW
LQIRUP WKH SRWHQWLDO DSSOLFDWLRQ DQG HQG XVHV RI GUHGJHG
DOVR ZRUNHG GLOLJHQWO\ ZLWK 0'27 6+$ LQ WR XSGDWH WR WK
UHPRYH WKHGARGEW " VIRIPO WKH KDUPIXO PDWHULDOV SURYLVLRQ
PDWHULDO WR EH XVHG LQ 6+$ WRSVRLO DSSOLFDWLRQV JLYHQ WK
VSHFLILFDWLRQ 6XSSOHPHQWDU\ FRRUGLQDWLRQ ZLWK 0'27 6+$ L
ODWHULDOV 7DVN )RUFH 507) 0'27 03$ OHDGV WKH 507) 'UHGJHG
PLVVLRQ LV 7R LGHQWLI\ DQG DGGUHVV H[LVWLQJ EDUULHUV SURKLE
PDWHULDO LQ 0'27 6+$ RU 0'27 6+$ UHODWHG SURMHFWY DQG WR ID
EHQHILFLDO XVH RI GUHGJHG PDWHULDO E\ DQG RU IRU 0'27 6+$ DQG

M caogn@qUca ,nc\Mlqgo

6HYHUDO VPDOO YROXPH LQQRYDWLYH UHXVH
GHPRQVWUDWLRQ SURMHFWY DUH EHLQJ LPSOHPHQWHG
$SSUR[LPDWHO\ FXELF \DUGV F\ RI
GUHGJHG PDWHULDO KDV EHHQ UHPRYHG IURP WKH
&R[ &UHHN '0&) IRU GHPRQVWUDWLRQ SURMHFWYV

F\ IRU HQJLQHHUHG ILOO DW +DZNLQV 3RLQW DQG

F\ IRU DOWHUQDWLYH GDLO\ FRYHU $'& DW WKH
4XDUDQWLQH 5RDG /DQGILOO 45/ 45/ KDV EHHQ
DFWLYHO\ XVLQJ WKH PDWHULDO IRU $'& DQG KDYH
UHSRUWHG SRVLWLYH UHVXOWVY ORVW LPSRUWDQWO\ WKH

F\ UHIHUV WR WKH YROXPH RI WKH GHZDWHUHG
PDWHULDO DQG LQ WHUPV RI FDSDFLW\ UHFRYHU\
ZLWKLQ WKH IDFLOLW\ DSSUR[LPDWHO\ GRXEOH WKH
GHZDWHUHG YROXPH KDV EHHQ UHFRYHUHG




'UHGJHG PDWHULDO ZLOO EH UHXVHG LQ WKH +0, 1IRUWK &HOO +D
GLIIHUHQW KDELWDW VWUXFWXUHV ZLWK WKH H[LVWLQJ RQVLWH GUF
FHOO 7KH JRDOV RI WKLV SURMHFW DUH WR HQJDJH DQG HGXFDWH
PDLQWHQDQFH FRVWV IRU WKH +0, 1IRUWK &HOO DQG FUHDWH D GL
ZLWK '15 WR GHYHORS D FRPSUHKHQVLYH KDELWDW SODQ IRU WKH
VXFFHVVIXO WKHUH FRXOG EH RSSRUWXQLWLHV WR H[SDQG WKH G
&RQVWUXFWLRQ LV H[SHFWHG WR FRPPHQFH E\ WKH HQG RI I
PDQDJHPHQW DQG PRQLWRULQJ

0'27 03$ LV FRQWULEXWLQJ EOHQGHG GUHGJHG PDWHULDO IRU WKH 5
DOQRWKHU LQQRYDWLYH UHXVH GHPRQVWUDWLRQ SURMHFW 5LGJHC
YUDQFK RI WKH 3DWDSVFR 5LYHU DQG KDV DUHDV WKDW UHTXLUH
S5SHPHGLDWLRQ RI WKH 5LGJHO\SV &RYH DUHD LV SDUW RI WKH 0'( P
7TRSJROlI GHYHORSPHQW LQ %DOWLPRUH 0'27 03% KDV SDUWQHUH
&RUSRUDWLRQ DQG WKHLU SDUWQHUV WR RIIHU DSSUR[LPDWHO\
WKH UHPHGLDO FDS DQG YHIJHWDWLYH VXEVWUDWH IRU WKH RQ OD(
UHPHGLDWLRQ SURMHFW LV LQ WKH SHUPLWWLQJ SKDVH DQG ZLOC
VFKHGXOH

$V DQ RXWJURZWK IURP WKH 'HVLJQ ZLWK 'UHGJH FROODERUDWL
5\NLHO $VVRFLDWHY DQG VHYHUDO NH\ '003 VWDNHKROGHUV VLJQLI
SODQQLQJ DQG LPSOHPHQWLQJ D VKRUHOLQH UHVWRUDWLRQ SURM
BWDWLRQ FRPPXQLW\ RI %DOWLPRUH &RXQW\ 7KH XVH RI GUHGJHG
3DUN D %DOWLPRUH &RXQW\ RZQHG SURSHUW\ ZRXOG KHOS SURWHF
ZLOGOLIH KDELWDW DQG LQFUHDVH FRPPXQLW\ DFFHVV WR %HDU &U
GUHGJHG PDWHULDO WR UHVWRUH XQGHU XWLOL]JHG UHFUHDWLRQDC
7KH SURMHFW LV LQ WKH SODQQLQJ VWDJHV DQG LV EHLQJ OHG E\
SDUWQHUVKLS ZLWK RWKHU DIILOLDWHY LQFOXGLQJ WKH &KHVDSHD
DQG 7KH 1DWXUH &RQVHUYDQF\ )XQGV IRU SURMHFW SODQQLQJ KDY
DV D '15 &RDVWDO 5HVLOLHQF\ *UDQW

'RUNLQJ ZLWK WKH 8QLYHUVLW\ Rl 0DU\ODQG &HQWHU IRU (QYLURQP
ZRUNVKRS HQWLWOHG 8VLQJ 'UHGJHG ODWHULDO WR 3URWHFW /RZ

7KH SXUSRVH RI WKH ZRUNVKRS ZDV WR DGGUHVV KRZ &KHVI
LQFUHDVLQJO\ YXOQHUDEOH WR VWRUP LQXQGDWLRQ DQG VHD OHY
GUHGJHG IURP QDYLJDWLRQ FKDQQHOV $ UHSRUW RI WKH ZRUNVKR
LVVXHG 80&(6 DQG 0'27 03$ ZLWK LQSXW IURP WKH %(:* ZLOO IRC
UHFRPPHQGDWLRQV LQ

$V WKH ,QQRYDWLYH DQG %HQHILFLDO 8VH 6WUDWHJI\ LV UHYLHZHG L
LQ 0'27 03%$ ZLOO IDFWRU LQ ERWK WKH LPSDFWV IURP FOLPDWI
GUHGJHG PDWHULDO WR DGGUHVYV VHD OHYHO ULVH 7KHUH DUH RS
UHSOHQLVK UHKDELOLWDWH VKRUHOLQHY DV DQ DGDSWDWLRQ DQG
IURP FOLPDWH FKDQJH



7KLV DSSURDFK FDQ DOVR DLG LQ UHVWRULQJ ORVW KDELWDW DQG
,VODQG LV DQ H[DPSOH RI D YHU\ VXFFHVVIXO ODUJH VFDOH EHQHI
HILVWV ZLWK WKH O0OLG %D\ B3URMHFW ,Q IROORZ XS WR WKH -DQXD
ODWHULDO WR 3URWHFW /RZ /\LQJ $UHDV RI WKH &KHVDSHDNH %D\ 0
WKH UHFRPPHQGDWLRQV IURP WKH ZRUNVKRS $Q XSGDWHG ,QQRYD!
SRWHQWLDO WR EH D NH\ WRRO LQ WKH VWDWHSY LPSOHPHQWDWLRQ

0'27 03$ DQG LWV &DSDFLW\ 5HFRYHU\ 7HDP &57 FRPSOHWHG D
LQYHVWLIJDWHG RQ VLWH RSHUDWLRQDO HIILFLHQFLHV DW &R[ &U}
VXVWDLQDEOH FDSDFLW\ UHFRYHU\ DW WKH &R[ &UHHN '0&) DV ZHOO
LQ RQ VLWH FRQVWUXFWLRQ DQG GHPRQVWUDWLRQ SURMHFWYV

,GHQWLILFDWLRQ RI DGHTXDWH VSDFH WR LPSOHPHQW LQQRYDWLYH
ORQJ WHUP LV D SULRULW\ 0'27 03%$ ZLOO FRQWLQXH WR ZRUN ZLWK
SURKLELWHG XVH RI GUHGJHG PDWHULDO 0'27 03%$ ZLOO FRQWLQXH
RWKHU H[WHUQDO SDUWQHUV WR HVWDEOLVK DGGLWLRQDO PRGH
HQYLURQPHQWDO DQG SXEOLF DSSURYDOV

7 01 $ /[ " "1
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FUXFLDO Wi 1003 VXEFHVY 097 035 A SV RIQWLQXH
HITRUWYV WR LQFUHDVH LWV YLVLELO \?E%@WM WB)LIFQFUH[
NQRZOHGJH RI WKH 3RUW RI %powLprNuluViwk thLdMﬁR@vQG W |
DQG SURMHFWYV DQG WKHLU LPSRUW[NQQ—IRNZ@/H—I@W[HNI—RHI W KH

ODU\OMOATY 03$ FRQGXFWV H[WHQVLYHq K

ZLWKLQ WKH FRPPXQLWLHV QHDU WKﬁ%bW@H LWV R
WKH\ DUH DZDUH Rl FXUUHQW DQG IX F N FEW,V  DQ
YDULRXV FLWLIHQ RYHUVLIKW FRPPLWWHES R LOW B @Qld W R Wt

DGYLVRU\ FRPPLWWHHY DUH DFWLYH @@BQ@ B%GUROH
LQ SURYLGLQJ D IRUXP IRU VWDNHKROGHUV QHD W KH

'0&)V WR HQJDJH ZLWK 0'27 03%



$vV SDUW RI LWV FRQWLQXLQJ HIIR
FROODERUDWLRQ LQFOXVLYHQHVYV
ZLWK LWV SDUWQHUYV DV ZHOO
RXWUHDFK SRUW HGXFDWLRQ FR
DQG YLVLELOLW\ RI 3BRUW SURJUDP
LQFUHDVHG LWV XVH RI DQG SURP
VRFLDO PHGLD O6RFLDO PHGLD XVH

E\ DFURVV WKH YDULRXV 32% V

SODWIRUPV LQ &DSWDLQ 7UDVK

ODXQFKHG LQ QRZz KDV DOPRYV SHRSOH OHDUQHG

PHGLD IROORZHUV DIWHU EHLQJ

VRFLDO PHGLD SODWIRUPV DW WK SRUW RI %DOWLP

KDYH LOFUHDVHG £l DSSUR[LPDWH YLVLWLQJ "0&)V L
(

PRUH WKDQ DV Rl 6HSWHPEH SDUWLFLSDWLQ

SHRSOH OHDUQHG DERXW WKH 3RU FRPPXQLW\ HYHQ

YLVLWLQJ '0&)V DQG SDUWLFLSDW

HYHQWYV VXFK DV FRPPXQLW\ HYHQ PHHWLQJV FRQIH

FRQIHUHQFHVY DQG HGXFDWLRQDO DQG HGXFDWLRC(

LOQFOXGHV PDQ\ QHZ VWDNHKROGHU SURJUDPV

LQ WRXUV RI '0&)V

2Q 2FWREHU 0'27 03% KRVWHG
2SHQ +RXVH DW &R[ &UHHN '0&) WR
VXUURXQGLQJ FRPPXQLWLHV DQG
DQ RSSRUWXQLW\ WR YLVLW DQG U
VLWH ORUH WKDQ SHRSOH DWW
+RXVH HYHQW WR OHDUQ DERXW D
FXUUHQW VWDWXV DQG IXWXUH
DFWLYLWLHV Rl WKH VLWH DQG SD
LQWHUDFWLYH DQG HGXFDWLRQDO I 1THDUO\

IROORZHUYV

,QFUHDVH LQ VXEV
*UHHQ3RUW H1HZ



ODVRQYLOOH &RYH — 'HFDGH RI '"HGLFDWLRQ

7KLV \HDU PDUNHG WKH WK DQQLYHUVDU\ RI DFFHVV WR ODVRQYLC
0'27 03$ ZRUNHG ZLWK /LYLQJ &ODVVURRPV )RXQGDWLRQ WKH 1DWL
BHUYLFH 86):6 DQG 0(6 WR RUJDQL]H VS¥FHFO G HRQ WH/G BRRD MHKGIDE L
(IWHQGHG KRXUV RQ WKH ILUVW 7KXUVGD\ RI HDFK PRQWK IHDWXUH
VFUHHQLGEKHRVIVRUKXRJID 1LJKW DQG )LVKLQJ DQG .D\DNLQJ DW WKH
HQJDJHPHQW ZLWK WKH GLYHUVH FRPPXQLW\ DOO VSHFLDO HYHQW
86):65V S8UEDQ :LOGOLIH 5HIXJH 3DUWQHUVKLS DW ODVRQYLOOH KDV
HQYLURQPHQWDO VWHZDUGVKLS E\ SURYLGLQJ IXQGLQJ LQWHUQ\
DFWLYLWLHV RUJDQL]HG WKURXJK WKH +LVSDQLF $FFHVV )RXQGDWLF
0'27 03$ WR FRQQHFW ZLWK %DOWLPRUH &LW\ FKXUFK OHDGHUV D
FRQJUHJDWLRQV LQ HGXFDWLRQ DQG FRQVHUYDWLRQ DFWLYLWLHV F

,Q 6HSWHPEHU LW ZDV DQQRXQFHG WKDW WKH $$3%$ UHFRJQL]HG
FRPPXQLW\ HGXFDWLRQ DQG RXWUHDFK SURJUDPV DW ODVRQYLOOH
6WDNHKROGHU $ZDUHQHVYV (GXFDWLRQ ,QYROYHPHQW FDWHJRU
,PSURYHPHQW $ZDUGYV

,Q -XQH VSHFLDOLVWY DQG YROXQWHHUY ZRUNHG WRJHWKHU IR/
VSHFLHV RI SODQWYV DQG DQLPDOV ZHUH UHFRUGHG IURP REVHUYL
IRU WKLV HYHQW 7KH %LR%OLW] zDV DOVR D JUHDW GD\ WR FHOHEU
03$ UHPDLQV FRPPLWWHG WR LPSURYLQJ SXEOLF DFFHVV WR 0D\
VWDNHKROGHUV DQG FRPPXQLW\ RUJDQL]DWLRQV WR LGHQWLI\ YLD
SURYLGHV VXSSRUW WR ODVRQYLOOH &RYH VWDNHKROGHUYV DV WKH\
VWDWH DQG IHGHUDO DJHQFLHV WKDW FDQ KHOS VWUHQJWKHQ WK
&HQWHU FDPSXV DQG SURJUDPV ,Q WKH GHFDGH VLQFH WKH VLWH
EHHQ VHUYHG DQG RYHU SHRSOH SDUWLFLSDWHG LQ IDPLO\ SUFE

7THUUDSLQ +HDG 6WDUW 3URJUDP

7TKH 7HUUDSLQ (GXFDWLRQ DQG 5HVHDUFK RQ 3RSODU 7(53 SURJU
WHUUDSLQ KDWFKOLQJV WKH FKDQFH IRU PD[LPXP JURZWK GXULQJ
YXOQHUDEOH WR SUHGDWLRQ DQG PRUWDOLW\ KHDG VWDUWLQJ

RSSRUWXQLW\ WR VWXG\ WHUUDSLQ ELRORJ\ SDUWLFLSDWH LQ DQLF
WKH 3RSODU ,vODQG HFRV\VWHP UHVWRUDWLRQ SURMHFW DQG LW\
VFKRRO \HDU 3RSODU ,vODQG KDWFKOLQJV ZHUH KHDG VWDUWHC
'RUFKHVWHU DQG &DOYHUW &RXQWLHV DQG %DOWLPRUH &LW\ (IIRL
BULQFH *HRUJHV &RXQW\ 6LQFH WKH KHDG VWDUW SURJUDP EHJDQ |

7HDFKHU 7UDLQLQJ ,QGXVWU\ +LULQJ ([SR

(DFK \HDU DV SDUW RI LWV RXWUHDFK WR FRPPXQLWLHV 0'27 03%
$OOLDQFH (GXFDWLRQ DQG 2XWUHDFK &RPPLWWHH WR RUJDQL]H D

HGXFDWRUV DQG LQGXVWU\ MRE WUDLQHUV D ILUVWKDQG ORRN D\
%DOWLPRUH :RUNLQJ FROODERUDWLYHO\ ZLWK WKH &RPPXQLW\ &R
VSHQW WLPH ZLWK YDULRXV PDULWLPH SURIHVVLRQDOV OHDUQLQJ D



PDULWLPH LQGXVWU\ WRXULQJ WKH YDVW 3RUW LQIUDVWUXFWXUH
GHOLYHU FDUJR EHWZHHQ SRUWYV |Q WKH FRPPLWWHH H[SDQGH
KLULQJ HYHQW DQG MRE IDLU ZLWK RYHU SDUWLFLSDWLQJ RUJDQ
RUJDQL]DWLRQV SURYLGHG RQ WKH VSRW LQWHUYLHZV DQG RIIHUHG

,cng 0 awUnca Mag@_ Krl@qgUca $rqnM@IT

OHDQLQJIXO KDQGV RQ ILHOG H[SHULHQFHV DW +0, ODVRQYLOOH &
&UHHN ZHWODQGV ZLOO KHOS YLVLWRUV OHDUQ DERXW WKH FRQQHF
DQG HQDEOH VWXGHQWY WR PHHW HQYLURQPHQWDO OLWHUDF\ JUD
+RJIJDQ&V ([HFXWLYH 2UGHU RQ 3URMHFW *UHHQ &0ODVVURRPV (QJDJH
HGXFDWLRQ SURJUDPV SURYLGHG E\ 0(6 LQ WKH FODVVURRP DQG
DSSO\LQJ IRU RU PDLQWDLQLQJ 0DU\ODQG *UHHQ 6FKRRO &HUWLI
$VVRFLDWLRQ IRU (QYLURQPHQWDO DQG 2XWGRRU (GXFDWLRQ 0%$(2(

,Q DGGLWLRQ WR SURYLGLQJ HQJDJLQJ HGXFDWLRQDO RSSRUWXQLW
DZDUHQHVV RI WKH 3RUW DQG LWV HQYLURQPHQWDO VWHZDUGVK
SDUWLFLSDWHG LQ QHZ FRPPXQLW\ RXWUHDFK HYHQWY DQG PDGH SU
QHZ DXGLHQFHYV VXFK DV WKH 1RUWK $PHULFDQ $VVRFLDWLRQ IRU (Q
4XboLw\ ,PLWDWLYH &RQIHUHQFH 6RFLHW\ RI :HWODQG 6FLHQWLYV
:DWHUVKHG )RUXP

$GGLWLRQDOO\ 0'27 03$ DWWHQGHG WKH :HVWHUQ 'UHGJLQJ $VVRF
SUHVHQWHG LQIRUPDWLRQ RQ WKH VXFFHVVIXO LPSOHPHQWDWLRQ R
B3URMHFW :('$ LV D QRQ SURILW WHFKQLFDO SURIHVVLRQDO RUJD(
NQRZOHGJH LQ WKH ILHOGYVY UHODWHG WR GUHGJLQJ QDYLJDWLRQ

03$ LV DOVR DQ DFWLYH SDUWLFLSDQW LQ WKH :('$ %HQHILFLDO 8VH
GHYHORSLQJ LQWHUQDWLRQDO JXLGDQFH RQ WKH UHXVH RI GUHGJH:
DV DQ DFWLYH :('$ PHPEHU RQ EHKDOI Rl WKH 3RUW RI %DOWLPRUF
FXOWLYDWH QHZ LQGXVWU\ SDUWQHUYV

0'27 03$ KDV EXLOW D VWURQJ IRXQGDWLRQ RI FRPPXQLW\
VXSSRUW RYHU WKH \HDUV WKURXJK H[WHQVLYH RXWUHDFK
HQJDJHPHQW DQG HGXFDWLRQ :KLOH PDQ\ VWDNHKROGHUV DQG
DUHD RUJDQL]DWLRQV DUH VWURQJ DGYRFDWHV IRU WKH 32% DQG
XQGHUVWDQG WKH LPSRUWDQFH RI GUHGJLQJ RI WKH VKLSSLQJ
FKDQQHOV WKHUH FRQWLQXHV WR EH D QHHG WR PDLQWDLQ WKRV
UHODWLRQVKLSY DQG UHDFK EURDGHU DQG QHZ DXGLHQFHV DV RXU
SURMHFWY DQG HQYLURQPHQWDO LQLWLDWLYHV HYROYH 0'27 03$
PXVW VWULYH WR HGXFDWH WKH SXEOLF PRUH HIIHFWLYHO\ XVLQJ
LPSURYHG FRPPXQLFDWLRQ PHWKRGYV
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cy nMM”A nMKSMK !l@gMnU@_ cag@Ua Maq @IlU _Uqz

Q 0'27 03$ PDGH VLJQLILFDQW SURJUHVV LQ WKH GHVLJQ DQG F
&R[ &UHHN '0&) RQWR DGMDFHQW 0'27 03$ RZQHG SURSHUW\ ([WHQV
FRRUGLQDWLRQ ZLWK 0'( EHJDQ LQ WR GHVLJQ DQG FRQVWUXFW

GLNH IRU WKH H[SDQVLRQ RI WKH '0&) 7KH GHVLJQ IRU WKH EDVH (
FRQVWUXFWLRQ SHUPLW DSSOLFDWLRQ ZDV DSSURYHG E\ 0'( DQG W
&RQVWUXFWLRQ RI WKH EDVH GLNH LV XQGHUZD\ ZLWK FRPSOHWLRQ
GLNH ZLGHQLQJ DFWLYLWLHV QR GUHGJHG PDWHULDO SODFHPHQW

LQIORZ LV VFKHGXOHG IRU GUHGJLQJ F\FOH 7KH FRQFHSW GH
ZHUH FRPSOHWHG LQ $SULO ZLWK ILQDO IRRW 0//: GLNH GHVL.
WKH HQG RI 7KH ILQDO GHVLJQ SODQV ZLOO EH UHYLHZHG E\ WKF

0'27 03$ FRQWLQXHV WR FRRUGLQDWH ZLWK WKH (3% DQG 0'( /DQG
XSODQG VRLO UHPHGLDWLRQ LQFOXGLQJ ZRUN WR FKDUDFWHULJH D
PHWDOV 3&%V DQG KLVWRULF SHWUROHXP ZDVWH SURGXFWV 7KH
%XLOGLQJ EHJDQ LQ IDOO 7KH VXSHUVWUXFWXUH KDV EHH
UHPRYHG IURP WKH VLWH DQG GLVSRVHG RI XQGHU DQ (3% DSSUF
UHPHGLDWLRQ ZDV FRPSOHWHG ODWH IDOO

$ FRQWUDFW WR FRQVWUXFW WKH 2SHUDWLRQV DQG ODLQWHQDQFH
FRPSOHWHG LQ WKH IDOO 2XWUHDFK WR LQWHUHVWHG VWDNHKROG
TXDUWHUO\ PHHWLQJV WKURXJKRXW 7KH &R[ &UHHN &2& SURY
UHFRPPHQGHG FRPPXQLW\ HQKDQFHPHQWY WR EH FRQVLGHUHG DI\
BHSDUDWHO\ 0'27 03$ LV H[SORULQJ WKH SRVVLEOH DFTXLVLWLRQ
OLOOHQQLXP ,QRUJDQLF &KHPLFDOV &ULVWDO 86% DGMDFHQW WR
GLVEXVVLRQV EHWZHHQ 0'27 03$ DQG 7URQR[ KDYH EHHQ RQJRLQJ LQ

'@ocawU__M nMKSMK '@agMnU@ _cag@Ua Maq @IlU_Uqz

'XULQJ DQ HVWLPDWHG F\ R GUHGJHG PDWHULDO ZDV SODF
W KH GUHGJLQJ F\FOH DQ HVWLPDWHG F\ IURP WKH %UH
DQG WKH 1RUWKZHVW %UDQFK (DVW &KDQQHO DQG DQ DGGLWLRQDO
GUHGJLQJ SURMHFWY LV VFKHGXOHG WR EH SODFHG DW ODVRQYLOOH

'LNH UDLVLQJ LV XQGHUZD\ WR SURYLGH WKH QH[W SODQQHG LQFUF}
&XUUHQWO\ WKH GLNHV DYHUDJH IHHW DERYH PHDQ ORZHU ORZ ZC

PF\ :KHQ WKH ILUVW SKDVH RI WKH GLNH UDLVLQJ LV FRPSOHWH
DERYH 0//: DQG WKH FXPXODWLYH FDSDFLW\ ZLOO KDYH LQFUHDVHG
RXW DW IHHW DERYH 0//: WR SURYLGH DQ HVWLPDWHG WRWDO FXP)>



SHPHGLDWLRQ DQG KDELWDW UHVWRUDWLRQ ZHUH FRPSOHWHG LQ OI
DFUHV RI WUHHVY ZDV FRPSOHWHG LQ WKH IDOO RI LQ ODVRQYLO
&ULWLFDO $UHD 6XSSOHPHQWDO 6SDUWLQD DOWHUQLIORUD SODQW
WKH HQWLUH VKRUHOLQH RI $FFHVV =RQH DQG WKH VRXWKHUQ VK|
6HSWHPEHU *RRVH IHQFLQJ ZDV SXW LQ SODFH WR SURWHFW WK
IHQFLQJ ZDV LQVWDOOHG DORQJ WKH ZDWHUVLGH VKRUHOLQH WR K&t
ZUDFN OLQH ORQLWRULQJ RI WKH WLGDO ZHWODQG SODQWLQJV ZLO

WR GHWHUPLQH LI IXUWKHU VXSSOHPHQWDO SODQWLQJ LV QHFH
DFWLYLWLHV LQ $FFHVV =RQH 0'27 03%$ ZRUNHG ZLWK 0'( RQ D FR
FRYHQDQW IRU WKH DUHD ZKLFK DUH WKH ILQDO VWHSV WR FORVLQ
ODVRQYLOOH &RYH ZLOO EH HOQWHUHG LOQWR FRQVHUYDWLRQ HDVHP
7TUXVW DQG %DOWLPRUH *UHHQVSDFH D ORFDO ODQG WUXVW WR S|
WKH I XWXUH

, Q 0'27 03$ FRQWLQXHG SURJUHVV RQ ODVRQYLOOH RIl VLWH PLYV
WKH &LW\ RI %DOWLPRUH 0'27 03$ FRPSOHWHG LQVWDOODWLRQ DQ
FRPSDFWLQJ WUDVK FDQV LQ QHLIJKERUKRRGV QHDU ODVRQYLOOH &
SODQV ZLWK WKH :DWHUIURQW 3DUWQHUVKLS WR LQVWDOO D IRXUW
FRQWLQXHV WR FRRUGLQDWH ZLWK VHYHUDO SDUWQHUV RQ WKH
SURMHFWY DV SDUW RI WKH PLWLJDWLRQ SDFNDJH IRU WKH ODVRQYL

$ QHZ wLSSLQJ IHH DJUHHPHQW zZDV SUHSDUHG E\ WKH &RUSVS %DOV
WKH DSSURSULDWH IHH WR EH FROOHFWHG E\ 0'27 03%$ IRU XVH RI
PDWHULDO IURP WKH IHGHUDO QDYLJDWLRQ FKDQQHO 7KLV IHH UH
FDSDFLW\ $V RI WKH WLPH RI WKLV ZULWLQJ DQG OHPRUDQGXP RI $
03$ bDQG LV H[SHFWHG WR EH LQ SODFH E\ -DQXDU\

T @nq&E!'U__Mn o_@aK Al A

7KH 6RXWK &HOO RI +0, RSHQHG IRU SXEOLF DFFHVV IRU WKH IRXUW k
DJUHHPHQW DPRQJ 0'27 03%$ '15 DQG 0(6 WKH VXFFHVV RI WKH 6F
HYDOXDWHG RYHU D ILYH \HDU SHULRG WKDW ZLOO FRQFOXGH LQ 'HIF
IRU IXWXUH DPHQLWLHY DQG LGHQWLILFDWLRQ RI RSSRUWXQLWI
HQYLURQPHQWDO HGXFDWLRQ SURJUDPPLQJ 7KH DJHQFLHV ZLOO F
2YHUVLIJKW &RPPLWWHH &2& RQ WKH LPSOHPHQWDWLRQ RFPF)WKHQBM
RI +DUW OLOOHIRX\SOZX®GFK DOVR KDV D SUHVHQFH RQ VRFLDO PHGLL

'XULQJ WKH VXPPHU RI 'l5 SURYLGHG ELNH UHQWDOV IRU WKH S
ZLWK UXQQHUV DQG JXHVW DWWHQGHHYV ZDV KHOG RQ 2FWREH
FDPSHUV ELNHUV DQG SDUN SURJUDP DWWHQGHHV I[IURP 0D\

+0, 6RXWK &HOO

/ILPLQJ WKH 1RUWK &HOO ZDWHU LQ SUHSDUDWLRQ IRU GHZDWHULQJ
HYHQWY DQG DFFXPXODWHG ZDWHU KDYH VORZHG GLVFKDUJH SURJL
WKH IORZ OLPLWDWLRQ LQ WKH GLVFKDUJH SHUPLW 9HJHWDWLRQ W




ZHUH UHVHHGHG LQ ZLWK DQQXDO DQG SHUHQQLDO JUDVVH!
WROHUDQFH WR VDOLQLW\ ORZ S+ DQG D ZLGH UDQJH RI VRLO PF
FRQWLQXH WKURXJKRXW WKH JURZLQJ VHDVRQ DQG WKH PRQLWR
&HOO SODQWLQJ SODQV

0'27 03$ FRQWLQXHV WR ZRUN ZLWK '15 RQ 1RUWK &HOO KDELWDW
PRVDLF 2FWREHU RI KDELWDWV LQFOXGLQJ XSODQGV ZHWOTL
KDELWDW IRU PLJUDWLQJ VSHFLHV $ QHZ K\GUDXOLF VWXG\ ZDV F
LQFUHDVLQJ SRQG VL]H DQG WUDQVLWLRQDO JRQHV ZKLOH GHFUHD\
IRU WKH 1RUWK &HOO GHYHORSPHQW LQFOXGH PLJUDWRU\ ELUG |
RSHUDWLRQV DQG PDLQWHQDQFH FRVWV DQG SURYLGLQJ DQ HQJDJI
FRQFHSWV ZHUH HYDOXDWHG LQ WKH IDOO RI ZLWK '15 DQG RWKH

c™M ,cUagq

, Q WKH +DUERU 7HDP UHFRPPHQGHG &RNH 3RLQW DV D WKLUG S
UHFRPPHQGDWLRQ WKDW ZDV UHDIILUPHG LQ DQG 0'27 03% FRPSO
IRU &RNH 3RLQW LQ , Q 0'27 03$ DQG WKH SURSHUW\ RZQHU

WKH SRWHQWLDO IRU D '0&) DW WKH &RNH 3RLQW VLWH 7KHVH GLVF)>

“@aRUaMK mr@qUl Uokco@_ A A

$V D EDFNXS WR &RNH 3RLQW WKH +DUERU 7HDP SHFRPPHQGDWLI
D &%' SLORW SURMHFW WR HYDOXDWH DV D SRWHQWLDO GUHGJHG PIL
HIFDYDWLRQ RI FHOOV E\ GUHGJLQJ LQ DUHDV ZKHUH WKHUH LV FRP
ULYHU ERWWRP 7KHVH FHOOV DUH EDFNILOOHG ZLWK PDWHULDO |
RYHUEXUGHQ PDWHULDO ZRXOG KDYH WR EH UHPRYHG WR DFFHVV Wk
ZRXOG EH SODFHG LQ D GUHGJHG PDWHULDO FRQWDLQPHQW IDFLOL
JUDGH VDQG DQG JUDYHO ZRXOG EH XVHG LQ XSODQG FRQVWUXFW|
SURMHFWY VXFK DV FDSSLQJ FRQWDPLQDWHG DUHDV HOVHZKHUH LQ

7KH &$' SLORW SURMHFW FHOO WKDW ZDV FRQVWUXFWHG LQ 2FWREH
PDWHULDO IURP PDLQWHQDQFH GUHGJLQJ RI WKH )HUU\ %DU FKDQQ
VWXG\ FRQFOXGHG WKDW FRQVWUXFWLRQ DQG SODFHPHQW LQWR I
QXWULHQW DQG WXUELGLW\ FRQFHQWUDWLRQV GXULQJ SODFHPHQW
DUH HIIHFWLYH DW FRQWDLQLQJ GUHGJHG PDWHULDO &RQVROLGDWL
VWDEOH DIWHU D OLPLWHG DUHD RI HURVLRQ ZDV REVHUYHG LQ HD
IURP WKH SLORW SURMHFW DUH FXUUHQWO\ EHLQJ XVHG WR GHYHOI
IXWXUH &$' VLWHV 6LWH VSHFLILF LQIRUPDWLRQ WKURXJKRXW %D
JHRWHFKQLFDO HYDOXDWLRQ K\GURG\QDPLFV HQJLQHHULQJ GH
LPSOHPHQWDWLRQ DQG SXEOLF DQG VWDNHKROGHU FRRUGLQDWLRG
SRWHQWLDO GDWD JDSV WKDW ZRXOG ZDUUDQW IXUWKHU VWXG\ $V
VLWHV ZLOO EH HYDOXDWHG DQG OLNHO\ VLWHV ZLOO EH UDQNHG IR




+DUERU SODFHPHQW FDSDFLW\ UHPDLQV D FKDOOHQJH :LWK DFWL
SDUWQHUV 0'27 03% ZLOO FRQWLQXH WR IRFXV RQ WKH LPSOHPHQWD

7 0 , : : "1 010
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7KH 3DXO 6 6DUEDQHV (FRV\VWHP 5SHVWRUDWLRQ 3URMHFW DW 3RSO
UHPRWH LVODQG KDELWDW WR SURYLGH KXQGUHGV RI DFUHV RI ZF
ZLOGOLIH WKURXJK WKH EHQHILFLDO XVH RI DSSUR[LPDWHO\ PF\
FKDQQHOV RI WKH %DOWLPRUH +DUERU DQG &KDQQHOV QDYLJDWLRC
WKH H[SDQVLRQ SURMHFW 7KH SURMHFW LV EHLQJ FRQVWUXFWHG L
SURMHFW KDV EHHQ FRPSOHWHG $ ODWHUDO H[SDQVLRQ LV XQGHU
PDWHULDO FDSDFLW\ DQG KDELWDW 6XIILFLHQW IXQGLQJ ZDV SURY
FRQVWUXFWLRQ RI WKH H[SDQVLRQ ZKLFK ZLOO SURYLGH DQ DGGLW
FDSDFLW\ 7KH WKLUG FRQWUDFW IRU WKH ODWHUDO H[SDQVLRQ ZD\
VXPPHU RI ,QIORZ GXULQJ WKH GUHGJLQJ F\FOH LV VF
H[SDQVLRQ 3RSODU ,VODQG UHPDLQV WKH RQO\ SODFHPHQW RSWLR
LQ ODU\ODQG ZDWHUV VRXWK RI 3RROHV ,VODQG 2Q DYHUDJH WKH S

7TKURXJK RYHU DFUHV RI WLGDO ZHWODQG ZHUH UHVWRUHG D
WKH SURMHFW ,QILOOLQJ RI WKH SURMHFW ZLWK GUHGJHG PDWHULI
EDVHG RQ SURMHFWHG GUHGJLQJ YROXPHV %\ LW LV DQWLFLSD\
QHHG WR EH SODFHG DW WKH OLG %D\ SURMHFW QRZ XQGHU GHVLJQ
FRPSOHWHG WKH GUHGJHG PDWHULDO ZLOO UHVWRUH DFUHV RI
ZHWODQG DFUHV RI XSODQG DQG DFUHV RI RSHQ ZDWHU HPED!

7KH SURMHFW FRQWLQXHV WR EH D QDWLRQDO
VKRZFDVH IRU WKH EHQHILFLDO XVH RI GUHGJHG
PDWHULDO $OWKRXJK VHYHUDO \HDUV RI SURMHFW
GHYHORSPHQW UHPDLQ VLIQLILFDQW
HQYLURQPHQWDO EHQHILWY KDYH DOUHDG\ EHHQ
DFKLHYHG 3RSODU ,VODQG KDELWDW KRVWV D
QDWLRQDOO\ SURWHFWHG PLJUDWRU\ ZDWHUIRZO WKH
$PHULFDQ EODFN GXFN DQG WZR 6WDWH OLVWHG
JURXQG QHVWLQJ FRORQLDO ZDWHU ELUGV WKH
FRPPRQ WHUQ DQG WKH OHDVW WHUQ 2Q LWV OLVW RI
UDUH WKUHDWHQHG DQG HQGDQJHUHG DQLPDOV

'15 OLVWV WKH OMDMM VWHBU@E BV

WKH FRPPRQ WBRGQ @HUWREK WHUQ

VSHFLHV QHVW DW 3RSODU ,VODQG ZKLFK KDV EHHQ
WKH PRVW VXFFHVVIXO FRPPRQ WHUQ QHVWLQJ
FRORQ\



VWDWHZLGH VLQFH 2YHU GLIIHUHQW ELUG VSHFLHV KDYH E
$GGLWLRQDOO\ GLDPRQGEDFN WHUUDSLQV QHVW RQ WKH LVODQG

ODLQWHQDQFH GUHGJLQJ LQIORZ WR 3RSODU ,VODQG LV VFKHGX

$SSUR[LPDWHO\ PF\ ZLOO EH SODFHG IURP WKH %UHZHUWRQ ([W
,VODQG LV RQH RI WKH WZR LVODQGV FRPSULVLQJ WKH OLG %D\ 3UR
LQFOXGHG PLOOLRQ IRU WKH 3RSODU ,vODQG 3URMHFW D VWL

WKH SURMHFW JLYHQ LWV QXPHURXV HQYLURQPHQWDO DQG HFRQRPI
0'27 03$ ZLOO FRQWLQXH WR ZRUN ZLWK DOO SDUWLHV LQYROYHG L
VXIILFLHQW DQG VXVWDLQHG EXGJHWDU\ UHVRXUFHV WR FRQWLQXH |

0'27 03%$ PXVW ZRUN ZLWK DOO OHYHOV RI WKH &RUSV 20% DQG W
VXIITLFLHQW IXQGLQJ LQ WKH &RUSVS EXGJHW LQ IHGHUDO ILVFDO \HI
,VODQG XVLQJ GUHGJHG PDWHULDO

TUKE TMo@kM@" "M @z o_@aK lIcozogM™ /Mogcn@qUca ,nc\MIlqg A&

$IWHU 3RSODU ,VODQG DQG LWV H[SDQVLRQ KDYH EHHQ IXOO\ XWLO
PDWHULDO ZRXOG EH XVHG WR UHEXLOG WZR HURGLQJ LVODQGV -DF
VRXWK RI 3BRSODU ,VODQG LQ WKH %D\ LQ 'RUFKHVWHU &RXQW\ 7KH
%D\ ,VODQG (FRV\WVWHP 5HVWRUDWLRQ 3URMHFW OLG %D\ ZRXOG U
DQG SURYLGH PF\ RI WRWDO SODFHPHQW FDSDFLW\ 7KH SODQV I
IROORZHG E\ -DPHV ,VODQG ZKLFK ZRXOG EH FRQVWUXFWHG WR U
&KDQQHOV PDLQWHQDQFH GUHGJHG PDWHULDO

7LPLQJ IRU FRQVWUXFWLRQ RI WKH OLG MDA SURMHFW LV FULWLFD
SURYLGH VXVWDLQHG GUHGJHG PDWHUL . »SODFHPHQW FDSDFLW\

DSSUR[LPDWHO\ PF\ RI PDWHULDO DYQHD?%&NUQ%—JVQ/ %m\
WKHVH DSSURDFK FKDQQHOV 7KH OLG %D\ SU K UR
VXSSRUW RI WKH 'RUFKHVWHU &RXQW\ JRYISQPRIM HPE &\ o KFPOA\
UHVLGHQWY $ IRXU \HDU PLOOLRQ HQJLVW&ER@Q\? G%:gl%
SKDVH RI WKH SURMHFW EHJDQ WKLV \HDU Y
IHGHUDO IXQGLQJ DQG SHUFHQW VWDWH RXQGAQK H$ 'HVLIQ
$JUHHPHQW ZDV H[HFXWHG EHWZHHQ WKH &RU, Q\ﬁ—ﬁ}{)d-ﬁﬁ,{g\ﬁ LO
$XIXVW 3HOGLQJ SHUPLWY UHVWRUDWLR ﬁ Hdb o

FRXOG EHJLQ LQ ZLWK -DPHV ,VODQG IRO&DRL&Q_W 7KH
FXUUHQW &RUSVS VFKHGXOH LV IRU WKH OLG E WR EH U

WR UHFHLYH GUHGJHG PDWHULDO E\ RY HU&) Py
RYHUORDGLQJ RI 3RSODU ,VODQG DQG DFKLHQ %I@GQG @qﬂ)w \7\¢
HIILFLHQF\ IRU WKH WZR SURMHFWV DV 3rRsobuUNVoldoed | Y Q :
FRPSOHWHG E\ 7KH &RUSV ZLOO WXUQ WKH SURMHFW RYHU WR
VWDWH ZKHQ WKH KDELWDW GHYHORSPHQW LV FRPSOHWH

7KH &RUSV UHFHLYHG PLOOLRQ LQ WKH IHGHUDO ILVFDO \HDU
FROQVWUXFWLRQ (QJLOHHULQJ DQG 'HVLJQ 3(' 7KHVH IXQGV FRPELC
ZRUN SODQ SURYLGH D WRWDO RI PLOOLRQ LQ IHGHUDO IXQGV IR



7KLV LV D VLJQLILFDQW DQG SRVLWLYH VWHS LQ
DGYDQFLQJ HIIRUWV WR EXLOG OLG %D\ LQ D
WLPHO\ FRVW HIIHFWLYH PDQQHU VR WKDW LW
DYRLGY DXWRPDWLF GHDXWKRUL]DWLRQ LQ -XQH
GHDXWKRUL]JDWLRQ LV WULJJHUHG LI QR

IHGHUDO FRQVWUXFWLRQ GROODUV KDYH EHHQ
VSHQW DQG WKH VLWH LV UHDG\ WR UHFHLYH
WKH IXO0O DPRXQW RI DQQXDO %D\ FKDQQHO
PDLQWHQDQFH PDWHULDO E\ WKH WLPH WKDW
FDSDFLW\ DW 3RSODU ,VODQG ([SDQVLRQ LV
H[KDXVWHG 7LPHO\ FRQVWUXFWLRQ RI WKH OLG
%D\ SURMHFW LV FRQWLQJHQW RQ D YDULHW\ RI
FULWLFDO DQG LQWHU UHODWHG DFWLRQV 7KHVH

LQFOXGH &RPSOHWLRQ RI WKH 3(" GHVLJQ
E\' WKH &RUSV E\ 7KLY ZLOO UHTXLUH
DQ DGGLWLRQDO RI IHGHUDO IXQGV WR

DVVXUH GHVLJQ FRPSOHWLRQ ZKLFK ZLOO QHHG
WR EH LGHQWLILHG LQ WKH &RUSV ))< RU
VXEVHTXHQW ILVFDO \HDU ZRUNSODQ

JLQH LWHP FRQVWUXFWLRQ IXQGV LQ WKH HGHUDO EXGJHW E\
DQG DYRLG GHDXWKRUL]DWLRQ LQ -XQH DQG 3RWHQWLDO
FRQVWUXFWLRQ DXWKRUL]DWLRQ IRU WKH OLG %D\ SURMHFW EH\RQ
QRW RFFXU DQG IXUWKHU MHRSDUGL]H WKH SURMHFW LI IHGHUDO 1X¢(
WKH OLG %D\ SURMHFW ZDV H[WHQGHG WR -XQH E\ :5'$

)XQGLQJ IRU WKH OLG %D\ SURMHFW ZDV QRW LQFOXGHG LQ WKH ))<
HITRUWV 7KH QH[W DOORFDWLRQ RI IHGHUDO IXQGLQJ ZRXOG QHHG V
0'27 03$ ZLOO DGYRFDWH IRU IXQGV WR FRQWLQXH 3(' 0'27 03$ C
GHOHJDWLRQ ZLOO FRQWLQXH WR DGYRFDWH IRU LQFOXVLRQ RI 3(' ¥
30DQ DQG RU WKH 3UHVLGHQWSV ))< EXGJHW 7KH GHVLJQ RI %DUUF
WKH GHVLJQ RI -DPHV ,VODQG ZLOO WDNH DSSUR[LPDWHO\ PRQWKV

0'27 03% ZLOO QHHG WR ZRUN FORVHO\ ZLWK VWDNHKROGHUV IHGHUL
WKH OLG %D\ SURMHFW UHFHLYHV IHGHUDO FRQVWUXFWLRQ IXQGLQJ

TMo@kM@"M @aK M_@x@nM @a@_ 2k_@aK 0UgMo

7KH IRRW GHHS & ' &DQDO LV LPSRUWDQW WR WKH 32% DV LW SURY
WKH $WODQWLF 2FHDQ DQG LV SDUWLFXODUO\ IDYRUHG E\ PDQ\ DXW
%DOWLPRUH DQG SRUWV LQ :LOPLQJWRQ 3KLODGHOSKLD 1HZ <RUN
(XURSH




7KH &RUSVS 3KLODGHOSKLD 'LVWULFW LV UHVSRQVLEOH IRU PDLQWI
DQG WKH & ' &DQDO SURSHU 7KH 3KLODGHOSKLD 'LVWULFW RZQV WK
WKH &DQDO LWVHOI 7KH 3KLODGHOSKLD 'LVWULFW KDV KLVWRULFDC
'0&)V IRU SODFHPHQW RI DSSURDFK FKDQQHO PDWHULDO 7KH 3KLOD
DORQJ WKH &DQDO LQFOXGLQJ %HWKHO DQG &KHVDSHDNH &LW\ IRU

,Q ODUFK 0'( UHQHZHG WKH &RUSVS :DWHU 4XDOLW\ &HUWLILFD
ZKLFK HIWHQGHG WKH DXWKRUL]J]DWLRQ WR ODUFK ,QVWDOOD

DQG WKH '0&) KDV UHFHLYHG DQQXDO LQIORZV RI GUHGJHG PDWH
6LQFH WKH VLWH KDV EHFRPH RSHUDWLRQDO WKH &RUSV KDV PD
PRQLWRULQJ DQG VXUIDFH ZDWHU GLVFKDUJH PRQLWRULQJ ERWK RI

3HU WKH 6SHFLDO &RQGLWLRQV LQ WKH :4& 0'27 03$ KDV IXQGHG T
&HFLOWRQ WR SURSHUWLHV ZLWKLQ WKH 3HDUFH &UHHN BHUYLFH $U
FRQWDPLQDWLRQ &RQVWUXFWLRQ RI WKH WUDQVPLVVLRQ PDLQ |
FRPSOHWHG LQ 6HSWHPEHU $00 VFKHGXOHG LQ KRPH FRQQHFW
FRPSOHWHG 2QJRLQJ RXWUHDFK ZLOO FRQWLQXH LQ WKH FRPPXQLW
DQG 6XQVHW 3RLQWH

&RPPXQLW\ PHPEHUVY DQG JRYHUQPHQW DJHQFLHV IRUPHG WKH 3HDL
LQ WR VKDUH LQIRUPDWLRQ DQG UHFHLYH IHHGEDFN RQ WKH SUR
UHJXODUO\ LQ &HFLOWRQ 7KH FRPPLWWHH EULQJV WRJHWKHU 0'27
&HFLOWRQ DQG WKH OHDGHUVKLS RI FRPPXQLWLHYV VXUURXQGLQJ V
DERXW SURMHFW SURJUHVVRXWUW DR K XRHPOQIOQWIKRSRUWDQW UHVRXUF
DQG UHSUHVHQWDWLYHV RI DJHQFLHY DOLNH WR H[FKDQJH LQIRUPD
DQG JHQHUDWH LGHDV LQ RUGHU WR HQVXUH WLPHO\ UHVSRQVLYHQH

&RQWLQXHG FROODERUDWLRQ DQG FRRUGLQDWLRQ DPRQJ WKH &RL
DIJHQFLHVY DQG FRPPXQLW\ PHPEHUV DUH QHHGHG WR HQVXUH WK
RSHUDWLRQV DUH EHLQJ FRPSOHWHG

cxMn @z 0UgMo

ORVW RFHDQ JRLQJ YHVVHOV WUDYHO WR DQG IURP WKH
SRUW RI %DOWLPRUH WKURXJK WKH VRXWKHUQ DSSURDFK
FRPPRQO\ UHIHUUHG WR DV WKH IRRW FKDQQHO D GHHS
QRUWK VRXWK URXWH H[WHQGLQJ PLOHV IURP WKH 32%
WR WKH $WODQWLF 2FHDQ DW &DSH +HQU\ 9LUJLQLD 7KH
IRZHU %D\ FKDQQHOV VHUYLFLQJ 3RUW ERXQG YHVVHOV
LQFOXGH &DSH +HQU\ <RUN 6SLW DQG 5DSSDKDQQRFN
6KRDO 7KH FXUUHQWO\ GHVLJQDWHG SODFHPHQW VLWHYV
LQFOXGH WKH 1RUIRON 2FHDQ 'LVSRVDO 6LWH WKH 'DP
1HFN 2FHDQ 'LVSRVDO VLWH WKH :ROI 7UDS $OWHUQDWH
SODFHPHQW 6LWH DQG WKH 5DSSDKDQQRFN 6KRDO 'HHS
$OWHUQDWH 30DFHPHQW 6LWH




7KH &RUSV LV ZRUNLQJ FORVHO\ ZLWK 0'27 03%$ DQG WKH 9LUJLQLD D
FRPPHQWY RQ LPSDFWV WR RYHUZLQWHULQJ EOXH FUDEV UHFHLYHG
10)6 RQ WKH (VVHQWLDO )LVK +DELWDW $VVHVVPHQW DQG IUR
&RPPLVVLRQV 905& IRU WKH %DOWLPRUH +DUERU DQG &KDQQHOV
5HSRUW 905& DQG 10)6 UHTXHVWHG WKDW WKH :ROI 7UDS $OWHUQD
GUHGJHG PDWHULDO SODFHPHQW VLQFH LW LV ORFDWHG ZLWKLQ D C
E\ IHPDOH EOXH FUDEV WR RYHUZLQWHU 905& DQG WKH 9LUJLQLD ,Q
D IRUWKHUQ ([WHQVLRQ RI WKH :ROI 7UDS $OWHUQDWH 30DFHPHQW
ZKLFK LV H[SHFWHG WR PLQLPL]H LPSDFWV WR RYHUZLQWHULQJ
$VVHVVPHQW IRU WKH 1RUWKHUQ ([WHQVLRQ ZDV FRPSOHWHG WR C
IURP WKH SURSRVHG DFWLRQ RQ WKH KXPDQ HQYLURQPHQW WKH Q
UHODWLRQVKLS RI SHRSOH ZLWK WKDW HQYLURQPHQW

7KH &RUSV LV ZRUNLQJ WR DGYDQFH DOO QHFHVVDU\ HQYLURQPHQ\
UHTXLUHPHQWY DV H[SHGLWLRXVO\ DV SRVVLEOH VR WKDW WKH 1R
IRU GUHGJHG PDWHULDO SODFHPHQW IURP WKH SODQQHG IHGHUDO
GUHGJLQJ F\FOH

905& DOVR UHTXHVWHG WKDW ORQJ WHUP GUHGJHG PDWHULDO PDQD
DQ DQDO\VLV RI EHQHILFLDO XVH LQ 9LUJLQLD ZDWHUV 7R UHVSRQC
'LVWULFW LV SODQQLQJ WR LQLWLDWH D '003 8SGDWH IRU WKH 9LU
IHDVLELOLW\ Rl SRWHQWLDO GUHGJHG PDWHULDO PDQDJHPHQW DOW
IURP 9LUJLQLD FKDQQHOV 0'27 03$ FRQWLQXHVY WR PRQLWRU WKH S

GUHGJLQJ RI WKH <RUN 6SLW &KDQQHO DQG SODFHPHQW DW :7$36
IRU GUHGJHG PDWHULDO SODFHPHQW

0'27 03$ DQG WKH &RUSV %DOWLPRUH 'LVWULFW PXVW ZRUN FORVHC
FRQGXFWLQJ D WLPHO\ DQG WKRURXJK '003 8SGDWH IRU WKH 9LUJL
HYDOXDWH WKH &RUSV EDVH SODQ L H )HGHUDO VWDQGDUG DV Z
LQFOXGLQJ EHQHILFLDO XVH RSWLRQV 7KH UHFRPPHQGHG SODQ SX\
DQG WLPH FRQVXPLQJ ILQDQFLDO SHUPLWWLQJ DQG RU SXEOLF DFF}

7 $" /" : 1:, """

0'27 03% HYDOXDWHYV GUHGJ "« P HULDO O. O3$
SODFHPHQW FDSDFLW\ QHHGYV DQQXDOOX 7KLV LQ GI-ZSK/K

DQDO\VLV LQFOXGHV WKH SODFHPHQWWOLWHHD R&LOQHG L W)
SODQQHG PDLQWHQDQFH DQG QHZ ZRRNUSWKIEBNLYDWH DSSC
SURMHFWYV ,Q 0'27 03$% VWUHD

SURFHVV IRU SULYDWH DSSOLFDQWVVH}?FHCEJIL\SQSLRDD%SURYD
IRU SODFHPHQWKAVSQRAZWURFHVY LV RROODFHPHQW FDSDF
HIILFLHQW IRU ERWK DSSOLFDQWY DQG 0'27 03$%



"IMRUaMK @gq@

0'27 03$ UROOHG RXW D UHDVVHVVPHQW RI GUHGJLQJ GHPDQG DQG
QXPEHUV WR DOO RI WKH '003 FRPPLWWHHV LQ 7KLV UHDVV
DVVXPSWLRQV UHJDUGLQJ PDLQWHQDQFH GUHGJLQJ DQG QHZ ZRUN C
FDSDFLWLHV 7KH UHDVVHVVPHQW KDG WKUHH PDLQ FRQFOXVLRQ
PDQDJHPHQW SODQ LV IRXQGHG RQ VRXQG SODQQLQJ HVWLPDWHYV
FRQVHUYDWLYH 2Q WKH GUHGJLQJ GHPDQG VLGH 0'27 03$ QRZ NQR?Z

IRRW FKDQQHO LQVLGH WKH +DUERU EXW UHWDLQHG WKDW YROX
FRQWLQJHQF\ WR SURWHFW DJDLQVW XQFHUWDLQWLHY 2Q WKH SOTC
DOORZDQFH IRU LQFUHDVHG FDSDFLW\ GXH WR WKH SRWHQWLDO DF
SURSHUW\ FDSDFLW\ UHFRYHU\ WKURXJK LQQRYDWLYH UHXVH RU Wk
&$' VLWH V /DVWO\ 0'27 03%$ PXVW SODQ HYHQ EH\RQG WKH \HDU
QHHGHG WR GHYHORS VXVWDLQDEOH GUHGJHG PDWHULDO SODFHPHQ
03$5V ORQJ UDQJH FDSDFLW\ SODQQLQJ HVWLPDWHV WKH ODQDJHPH
FKDQJH DQG KRZ WKDW PD\ LPSDFW GUHGJHG PDWHULDO SODFHPHQ
DQG DVVRFLDWHG H[WUHPH ZHDWKHU PD\ UHVXOW LQ DGGLWLRQDO F
DQG PRUH UHFHQW GDWD UDWKHU WKDQ ORQJ WHUP DYHUDJHV FRX
UHILQHG GDWD SRLQW

8SGDWHG 5LJKW RI (QWU\ IRU "UHGJHG ODWHULDO 30ODFHPHQW DW 0'2

, Q 0'27 03$ XSGDWHG WKH GUHGJHG PDWHULDO SODFHPHQW ULJ
WKDW SULYDWH DSSOLFDQWYV XVH WR UHTXHVW SODFHPHQW FDSDFL\
VWUHDPOLQHYV WKH SURFHVV SURYLGHV FODULW\ RQ UHTXLUHPHQW"
LQFOXGHG HOHFWURQLFDOO\ DYDLODEOH DSSOLFDWLRQ IRUP XSGD
Rl JXLGDQFH PDWHULDOV IRU VDPSOLQJ DQG HOHFWURQLF GDWD V
7KH XSGDWHG DSSOLFDWLRQ FDQ EH IRXQG 2ZRQOBKHLAKRW BRI S(@WEN LW I

wnc\MIgMK "Mx 8cn® nMKSUasS
6HYHUDO VLJQLILFDQW SURMHFWY ZLOO UHTXLUH QHZ ZRUN L H QR

6HDJLUW S %HUWK

0'27 03$ EHIDQ GHYHORSLQJ SODQV IRU WKH GUHGJLQJ RI D VHFRQ
FDSDELOLWLHV RI WKH 6HDJLUW ODULQH 7HUPLQDO WR HIILFLHQWO'
WKH VDPH WLPH 7KH SURMHFW ZLOO LQFOXGH DSSUR[LPDWHO\

HILVWLQJ %HUWK LQFUHDVH WKH ZLGWK RI VRPH VHFWLRQV RI WK
EDVLQ IRU YHVVHOV LQ H[FHVV RI IHHW LQ OHQJWK 7KH GUHGJLC

&KDQQHO :LGHQLQJ

:KLOH WKH VWXG\ WR HYDOXDWH WKH QHHG IRU ZLGHQLQJ WKH I
WHUPLQDWHG WR DGGUHVV WKH HQYLURQPHQWDO FRQFHUQV ZLWK W
WKH &RPPRQZHDOWK RI 9LUJLQLD UHVRXUFH DJHQFLHV WKH HVWLPI
GUHGJHG DV SDUW RI WKH :LGHQLQJ DFWLYLWLHV UHPDLQV LQFRU
KRUL]IRQ DV WKH VWXG\ LV H[SHFWHG WR EH UH LQLWLDWHG RQFH
&KDQQHO LV LGHQWLILHG




&RPSOHWLRQ RI WKH FRQJUHVVLRQDOO\ DXWKRUL]JHG
VHFRQG SKDVH Rl WKH %DOWLPRUH +DUERU DQG
&KDQQHOV IRRW :LGHQLQJ 3URMHFW ZRXOG EULQJ
VRPH Rl WKH FKDQQHO VHJPHQWY LQ WKH V\VWHP
IURP WKHLU FXUUHQW ZLGWKV WR WKHLU DXWKRUL]JHG
ZLGWKV *HQHUDOO\ LQ WKH ORZHU %D\ FKDQQHO

ZLGWKV FRXOG LQFUHDVH IURP IHHW WR IHHW
DQG LQ WKH XSSHU %D\ PDLQ FKDQQHO ZLGWKV
FRXOG LQFUHDVH IURP IHHW WR IHHW 1R

ZLGHQLQJ LV QHFHVVDU\ ZLWKLQ %DOWLPRUH +DUERU
&RPSOHWLRQ Rl WKH SURMHFW ZRXOG UHTXLUH GUHGJLQJ
RI DSSUR[LPDWHO\ PF\ LQ 0DU\ODQG DQG 9LUJLQLD
ZDWHUV

2ZWKHU 1HZ :RUN

)XWXUH QHZ ZRUN GUHGJLQJ PD\ LQFOXGH PRGLILFDWLRQV Rl FKDQQ
FRPPHUFH FRQWLQXHV WR JURZ 0'27 03$ KDV UHTXHVWHG WKH &RU
SRWHQWLDO GHHSHQLQJ DQG ZLGHQLQJ RI WKH :HVW 6HDJLUW %U]
FKDQQHO 7KLV SURMHFW LI IXQGHG ZRXOG UHTXLUH GUHGJLQJ RI C

“cagUaSMalz , @aaUaS £ $IM@a , @IM"Maq

30DFLQJ GUHGJHG PDWHULDO IURP WKH ODU\ODQG %D\ &KDQQHOV I
DOWHUQDWLYH WKDW LV LQFOXGHG LQ WKH 0DU\ODQG '003 DV D FRQ
DUH QRW DYDLODEOH 2FHDQ SODFHPHQW RI GUHGJHG PDWHULDO L'
SURWHFWLRQ B5HVHDUFK DQG 6DQFWXDULHV $FW RI ZKLFK UHT
GUHGJHG PDWHULDO LQWR RFHDQ ZDWHUV EH HYDOXDWHG XVLQJ FUL

7KH (3% DQG WKH &RUSVE %DOWLPRUH 'LVWULFW HVWDEOLVKHG D V
WHVWLQJ DV D UHTXLUHPHQW RI PDLQWDLQLQJ DXWKRUL]DWLRQ IRU
ZDV FRQGXFWHG LQ HDUO\ 7KH &RUSV KDV VXEPLWWHG D UHT)
WHVWLQJ ILQGLQJV WR (3$ 2EWDLQLQJ WKH QHFHVVDU\ DXWKRUL]DYV
WKH RFHDQ SODFHPHQW RSWLRQ DV D FRQWLQJHQF\ FRPSRQHQW RI \

ULRU WR XVH RI WKLV RSWLRQ WKH &RUSV ZRXOG EH UHTXLUHG WHF
SURYLGH SXEOLF QRWLFH WR 0DU\ODQG DQG 9LUJLQLD 7KH &RUSV L
EH DYDLODEOH IRU RFHDQ SODFHPHQW EHFDXVH LW LV QRW WKH IH
ZRXOG KDYH WR SD\ WKH FRQVLGHUDEOH DGGLWLRQDO FRVWV IRU W
IHGHUDO VWDQGDUG WR WKH RFHDQ VLWH

6XIILFLHQW GUHGJHG PDWHULDO SODFHPHQW FDSDFLW\ IRU QHZ ZRU
QHHGV RI D JURZLQJ SRUW DQG HFRQRP\ RYHU WKH QH[W WR \HD
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$OLVRQ 3URVW
ObU\ODQG ([HFXWLYH 'LUHFWRU

$GDP /LQGTXLVW
:DWHUIURQW 3DUWQHUVKLS RI %DOWLPRUH

SHWHU *RRGZLQ
8QLYHUVLW\ RI ODU\ODQG &HQWHU IRU (QYLURQPHQWDO 6FLHQFH

7KH +RQRUDEOH -HDQQLH +DGGDZD\ 5LFFLR &R &KDLUPDQ
6HFUHWDU\

7KH +RQRUDEOH %HQ *UXPEOHYV
6HFUHWDU\

7KH +RQRUDEOH 3HWH . 5DKQ &R &KDLUPDQ
6HFUHWDU\

&RORQHO -RKQ 7 /LW]
'LVWULFW (QJLQHHU %DOWLPRUH

/IW &RORQHO 'DYLG 3DUN
'LVWULFW (QJLQHHU 3KLODGHOSKLD



$OLVRQ 3URVW
ObU\ODQG ([HFXWLYH 'LUHFWRU

5XSHUW 'HQQH\

'RXJ 0\HUYV

$GDP /LQGTXLVW

6KHULO\Q /DX

ODWWKHZ 5RZH

SR\ OF*UDWK

SLFKDUG 2UWW

.ULVWHQ )LGOHU

%UXFH OLFKDHO

! "1 $!r 11

-HIl 6BWRFNGDOH

.ULVW\ %HDUG

9DFDQW

6WHYH /DQGHVV 3 (

HYLQ %UHQQDQ
~XVWLQ &DOODKDQ DOWHUQDWH

OLNH /DQGLV
*PYLQ .DLVHU DOWHUQDWH

*HQHYLHYH /D5RXFKH
&KULV *X\ DOWHUQDWH

3HWHU *RRGZLQ '003 ODQDJHPHQW
LD LVIRQ
'DYLG 1HPD]JLH DOWHUQDWH
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'UHGJLQJ 'HPDQG YV &DSDFLW
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SHSRUW WR WKH ODQDJHPHQW &RPPLWWHH

DQRG ([HFXWLYH &RPPLWWHH RI ODU\ODQGSV

'"UHGJHG ODWHULDO ODQDJHPHQW 3URJUDP
6HSWHPEHU

7KH +DUERU 7HDP FRQVLGHUHG SRWHQWLDO RSWLRQV IRU EDFNXS
+DUERU 7HDP DJUHHG WR WKH IROORZLQJ UHFRPPHQGDWLRQV 6WUF
GUHGJHG PDWHULDO PDQDJHPHQW DQG FRPPXQLW\ HQKDQFHPHQW
LQYHVWLIJDWH DQG UHFRPPHQG LQQRYDWLYH PHWKRGV RI IXQGLC
3XUVXLQJ D SODFHPHQW VLWH ZLWK FRPPXQLW\ HQKDQFHPHQWYV DW
ZLWK &RNH 3RLQW UHPDLQLQJ WKH +DUERU 7HDP&V KLJKHVW SULRUL
LQQRYDWLYH UHXVHV DOUHDG\ XQGHU FRQVLGHUDWLRQ ZLWK D JR
FXELF \DUGV RI GUHGJHG PDWHULDO SHU \HDU E\ DQG DQVZHULG
LQQRYDWLYH UHXVH FDQ EHFRPH D YLDEOH SDUW RI WKH 6WDWHS
&RRUGLQDWLQJ D SODQ WR FRQGXFW D SLORW WHVW RI &RQILQHG
FRXOG REWDLQ WKH QHFHVVDU\ SHUPLWVY WR FRQGXFW D SLORW WH)\
DQG LI SLORW WHVWV UHVXOWV DUH IDYRUDEOH FRQGXFWLQJ D |
PDWHULDOV

SDQNLQJ W KH &RPELQHG &R [ &UHHN
OLOOHQQLXP RSWLRQ DV WKH KLJKHVW SULRULW\ RI
WKH ODQG EDVHG EDFNXS RSWLRQV WR &RNH
SRLQW IRU IXUWKHU VWXG\ ZLWK WZR SURYLVRYV

&RQGXFWLQJ FRPPXQLW\ RXWUHDFK WR
GHWHUPLQH ZKHWKHU RU QRW UDLVLQJ WKH GLNHYV
RQ WKH H[LVWLQJ &R[ &UHHN '"UHGJHG ODWHULDO
&RQWDLQPHQW )DFLOLW\ ZRXOG EH DFFHSWDEOH LI
QRW WKLV IHDWXUH ZRXOG EH GURSSHG IURP
IXUWKHU FRQVLGHUDWLRQ

+ROGLQJ SXEOLF LQIRUPDWLRQ PHHWLQJV LQ
$QQH $UXQGHO &RXQW\ DQG %DOWLPRUH &LW\ DV
FORVH WR WKH JLS FRGH RI WKH RSWLRQ DV
SRVVLEOH
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'UHGJHG ODWHULDO ODQDJHPHQW 3L
&RPPLWWHH 6WUXFWXUH



